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COMPANY INFORMATION

Company Name (Business Name) Sulphur Springs Valley Electric Cooperative, Inc.

Mailing Address _ P.O. Box 820

(Street)
Willcox AZ 85644
(City) (State) (Zip)
(520) 384 - 2221 (520) 384 - 5223
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code)

Email
Address chuber@ssvec.com

Local Office Mailing Address 350 N. Haskell

(Street)
Willcox AZ 85643
(City) (State) (Zip)
Local Office Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code)
Email Address
MANAGEMENT INFORMATION
Management Contact:__ Creden W. Huber Chief Executive Officer
(Name) (Title)
350 N. Haskell Willcox AZ 85643
(Street) (City) (State) {Zip)
(520) 384-2221
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code)
Email Address: chuber@ssvec.com
On Site Manager:
(Namge)
(Street) (City) (State) (Zip)
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code)

Emiail Address

[ ] Please mark this box if the above address(es) have changed or are updated since the last filing.




Statutory Agent: Christopher Hitchcock

(Name)
_P.O. Box AT, | Copper Queen Plaza Bisbee AZ 85603-0115
(Street) (City) (State) (Zip)
(520) 432 - 2279 (520)432 -5152
Telephone No. (Include Area Code) Fax No. (Include Area Code Cell No. (Include Area Code)
Attorney: Same as Statutory Agent
(Name)
(Street) (City) (State) (Zip)
Telephone No. (Include Area Code) Fax No. (Include Area Code) Cell No. (Include Area Code)

Email
Address lawvers@bisbeelaw.com

[ | Please mark this box if the above address(es) have changed or are updated since the last filing.

OWNERSHIP INFORMATION

Check the following box that applies to your company:

[ | Sole Proprietor (S) [] C Corporation (C) (Other than Association/Co-op)
[] Partnership (P) [ ] Subchapter S Corporation (Z)

[ | Bankruptcy (B) Association/Co-op (A)

[] Receivership (R) [ | Limited Liability Company

L] Other (Describe)

COUNTIES SERVED

Check the box below for the county/ies in which you are certificated to provide service:

[ ] APACHE X] COCHISE [ ] COCONINO
[] GILA X] GRAHAM [ | GREENLEE
[] LAPAZ [ ] MARICOPA [ ] MOHAVE
[[] NAVAJO > PIMA [ ] PINAL

<] SANTA CRUZ [ ] YAVAPAI [ ] YUMA




[ ] STATEWIDE

SERVICES AUTHORIZED TO PROVIDE

Check the following box/es for the services that you are authorized to provide:

X Electric [ ] Telecommunications
[ ] Investor Owned Electric [ ] Incumbent Local Exchange Carrier
Rural Electric Cooperative [ ] Interexchange Carrier
[] Utility Distribution Company [ ] Competitive Local Exchange Carrier
[ ] Electric Service Provider [ ] Reseller
[] Transmission Service Provider [ ] Alternative Operator Service Provider
[ ] Meter Service Provider
[] Meter Reading Service Provider [ ] Gas
[_] Billing and Collection
[ ] Ancillary Services [ ] Natural Gas
[ ] Generation Provider [] Propane

[ ] Aggregator/Broker

[ 1 Other (Specify)

STATISTICAL INFORMATION

TELECOMMUNICATION UTILITIES ONLY

Total residence local exchange access lines

Total business local exchange access lines

Total revenue from Arizona operations $
Total income from Arizona operations $
Value of assets used to serve Arizona customers $

Accumulated depreciation associated with those assets $




STATISTICAL INFORMATION (CONT’D)

ELECTRIC UTILITY PROVIDERS ONLY

Total number of customers 49 738
Residential 40,186
Commercial 8,747
Industrial 3
Public street and highway lighting 46
Irrigation 756
Resale

Total kilowatt-hours sold 796,093,821 kWh
Residential 354,843,365
Commercial 261,267,401
Industrial 36,567,840
Public street and highway lighting 2,353,242
Irrigation ~ 141,061,973
Resale

Maximum Peak Load 189,614 MW

GAS UTILITIES ONLY

Total number of customers
Residential
Commercial
Industrial
Irrigation
Resale

Total therms sold therms
Residential
Commercial
Industrial
Irrigation
Resale




VERIFICATION

AND
SWORN STATEMENT
Intrastate Revenues Only

YERIFICATION

COUNTY OF (COUNTY NAME)
STATE OF Arizona Cochise

NAME (OWNER OR OFFICIAL) TITLE
I, THE UNDERSIGNED Creden W. Huber, Chief Executive Officer

TOMPANY NAME
OF THE Sulphur Springs Valley Electric Cooperative, Inc.

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING 12

MONTH

DAY YEAR
31 2007

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS,
PAPERS AND RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED
THE SAME, AND DECLARE THE SAME TO BE A COMPLETE AND CORRECT

STATEMENT OF BUSINESS AND

AFFAIRS OF SAID UTILITY FOR THE PERIOD

COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY MATTER AND THING
SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENT OF TITLE 40, ARTICLE 8, SECTION 40-
401, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS DURING CALENDAR YEAR 2007 WAS:

**REVENUE REPORTED ON THIS PAGE MUST
INCLUDE SALES TAXES BILLED OR
COLLECTED. IF FOR ANY OTHER REASON,
THE REVENUE REPORTED ABOVE DOES NOT
AGREE WITH TOTAL OPERATING REVENUES
ELSEWHERE REPORTED, ATTACH THOSE
STATEMENTS THAT RECONCILE THE
DIFFERENCE. (EXPLAIN IN DETAIL)

SUBSCRIBED AND SWORN TO BEFORE ME

A NOTARY PUBLIC IN AND FOR THE COUNTY OF

THIS /&L DAY OF

(SEAL)

MY COMMISSION EXPIRES &7 - </ - 08

Arizona Intrastate Gross Operating Revenues Only ($)

$ 92.912.966

(THE AMOUNT IN BOX ABOVE
INCLUDES $_ 5,656,800
IN SALES TAXES BILLED, OR COLLECTED)

]

/ 1 ;
TS AT
A i
SIGNATURE OF OWNER OR OFFICIAL
(520) 384 - 2221

TELEPHONE NUMBER

COUNTY NAME ”

WIS
MONTH /L/M—Ci/l"/ 2008

SIGNATURE OF NOTARY PUBLIC

OFFICIAL SEAL

,DYCE_M."W
Nty st Oy .

@)

My




VERIFICATION

AND

SWORN STATEMENT

RESIDENTIAL REVENUE

INTRASTATE REVENUES ONLY

STATE OF ARIZONA

COUNTY OF (COUNTY NAME) Cochise

I, THE UNDERSIGNED

NAME (OWNER OR OFFICIAL) Creden W. Huber

TiTte  Chief Executive Qfficer

OF THE

company NamME Sulphur Springs Valley Electric Cooperative, Inc.

DO SAY THAT THIS ANNUAL UTILITY REPORT TO THE ARIZONA CORPORATION COMMISSION

FOR THE YEAR ENDING

MONTH
12

DAY YEAR

31

2007

HAS BEEN PREPARED UNDER MY DIRECTION, FROM THE ORIGINAL BOOKS, PAPERS AND
RECORDS OF SAID UTILITY; THAT I HAVE CAREFULLY EXAMINED THE SAME, AND DECLARE
THE SAME TO BE A COMPLETE AND CORRECT STATEMENT OF BUSINESS AND AFFAIRS OF SAID
UTILITY FOR THE PERIOD COVERED BY THIS REPORT IN RESPECT TO EACH AND EVERY
MATTER AND THING SET FORTH, TO THE BEST OF MY KNOWLEDGE, INFORMATION AND
BELIEF.

SWORN STATEMENT

IN ACCORDANCE WITH THE REQUIREMENTS OF TITLE 40, ARTICLE 8, SECTION 40-
401.01, ARIZONA REVISED STATUTES, IT IS HEREIN REPORTED THAT THE GROSS
OPERATING REVENUE OF SAID UTILITY DERIVED FROM ARIZONA INTRASTATE
UTILITY OPERATIONS RECEIVED FROM RESIDENTIAL CUSTOMERS DURING
CALENDAR YEAR 2007 WAS:

ARIZONA INTRASTATE GROSS OPERATING REVENUES (THE AMOUNT IN BOX AT LEFT
INCLUDES $  5.656,800
$ 92.912.966 IN SALES TAXES BILLED, OR COLLECTED
S
*RESIDENTIAL REVENUE REPORTED ON THIS PAGE o / /
MUST INCLUDE SALES TAXES BILLED. T/ A ,
X LS - a gL
SIGNATURE OF OWNER OR OFFICIAL
TELEPHONE NUMBER
SUBSCRIBED AND SWORN TO BEFORE ME NOTARY BUBLIC NAME
Ve i Haosec
COUNTY NAME .
A NOTARY PUBLIC IN AND FOR THE COUNTY OF p&é’# ISE
THIS / 2 DAY OF MONTH ﬁ/mﬂﬂ ,ZOQg
(SEAL)
X\ Mijos g doderieass)
MY COMMISSION EXPIRES ;7/, Ref-OF - SIGNATURE OF NOTARY PUBLIC

SEAL
M, HAUSER
@ RO O

My Comm. Expires April 24, 200'8—_J




FINANCIAL INFORMATION

Attach to this annual report a copy of the companies’ year-end (Calendar Year 2007) financial
statements. If you do not compile these reports, the Utilities Division will supply you with blank financial

statements for completion and filing. ALL INFORMATION MUST BE ARIZONA-SPECIFIC
AND REFLECT OPERATING RESULTS IN ARIZONA.
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BOLINGER, SEGARS, GILBERT & Moss, L.L. P.

EFERTIF'sE D #uul.ln ACEQUNYTANTE

PHONEL (HDB) YAF-AADA
rax) (AUB) 747-3R1 S
B218 NxaMviLLE AVEMUE

-LuBBOCK, TEXAS 79453-1054
INDEPENDENT AUDITORS' REPORT

Board &f Directors
Sulphur Springs Valley Electric Cooperative, Inc.
Willeox, Arizona '

We have audited the accompanying balance shieat of Su!phur Spnngs Valley Ejectric: Cooperaﬂve Inc as
of June 30, 2007 and.2008, and the related statéments of income -and pattortage capital; and-cash- flows.
for the years then ended. These financial statements are the responisibiiity .of the cooperative's
mariagerment. 'Our responsibility is to- express an opmlon on these financial statements based on our .

audits.

We conducted our audits.in accordance with auditing standards. generally accaptad in thee United: States of -
Ametica. ‘Those standards reduire that we plan-and: perform the audit to obtain reasonable assurance

about whether the finahcial stitements are frée of matarial misstatement. An audit mcludes examiining, on

a test basis, evidence supporting the amounts and discldsures in the finahcial statemients. An ‘atidit also:
includes assessing the accounting pnnc:lples used and significant estimates made by management, as
well as evaluating the overall financial statement: pras:antatlon We beliave that our audits prowde a -

reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Sulphur Springs Valley Electric Cooperative, Inc. as of June 30, 2007 and- 2006, and

the- results of their opérations and their cash flows for the years then ended in conformity with accountmg.

principles generally accepted in the United States of America,

M-«;—w /QW, M-—f%???% KIZ.P

Certified Public Accountants

September 10, 2007
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SSVEC ACCOUNTING

SULPHIJR SPRINGS VALLEY ELECTRIC COOPERATIVE INC.

BALANCE SHEET
JUNE 30, 2007 AND 2006

ASSETS

UTILITY PLANT AT COST
Electie Plantin Servica
Construttion Wark in Progress

Lass; Ascumutated Provision for -Despreciaﬁcn And Arnortization”

OTHER BROPERTY AND INVESTMENTS AT COST OR $TATEU VALUEr

“Non-Utility Property
Investifignts in Assogiated Organ!zaﬂons
Othat Investments

CURRENT ASSETS |
Tempotary Cash {nvésments
Uniderhiliad Power Cost

Atcounts and Notes Recelvable (Less allowance for uncollectibles

of $695 683 Il 2007 and-$532,201 in 2006)
Materials and Supplles -
Other Corrént and Acciudd Assets |

' DEFERREI:) CHARGES

EQUITIES AND LIABILITIES

EQU!‘HES
. Merbarships
Patronage Capital
Othir Equitids

LONG TERM DEBY
© CFC Morigage Notes Less Currarit Maturities
" Notes Payable « Foit Huachuca.

OTHER LONG-TERM LIABILITIES
_ Deferred Compensitton

ACCUMULATED PROVISION FOR PENSIONS AND BENEFITS
Postrétirdmenit Benefits

CURRENT LIABILITIES
Notes Payable
Current Maturittas of Lorig-Tarm Debt
Axcounis Payable - Putshasad Powse
Accourits Payable - Other
Actounts Physbla » Bank Overdraft
Consymir Daposits
Acerued Taxes -
Accrued Intergst
Actiued Payroll -
Accrued Empléyee Gompensated Absences
Othir Cutrant and Actried Liabliities

DEFERRED CREDITS

PAGE ©6/47

Exhibit A

See accbmpanying notes to the fnancial statemente,

RIS M

© Jung 30,
2007 2008
5 20504784 § 182,625,306
. 16,686,528 15,748,086
$21637,112 $T1MBINBIEL
LOBTTTTS5 . 65,173,054
% 151859317 % 133.200.333
§ 150§ 115029
10,321,778, '9,897,324
533,663 4825
$ 10670468 § _ 10,531,978
§ 85000 §. ' :
724,744 B01682 .
9,014,040 7145902
2 308,804 1,202,627
765,208 530,440
"% 12,074,800 ‘9,780,661
$  AB1O79 . $__ 302777
3 176,366,664 & 153.8.15..7‘54 B
S' 190570 & 186,760
-45,883,748 43817316
838,702 . .
3 4736617 3 A3.804.076
$ 95766758 § 78,348,000
1,694,326 1,561,087
597,360,084 $ 00,009,087
$ 334204 . 242,204
5 558624 5 551,054
$ 7000000 $ 5996828
4,117,447 4,371,089
5,135,482 5,332,448
2,145,455 2,580,744
350,888 315927
1,547,847 1,247,936
1,880.514 1,681,298
41,223 26,889
178.221 157,199
1,937,762 1,855,562
2,827 36977
$” 75465486 § _23.513,897
"§_. 7301648 $ 5685438 -
5 178365664 $_153,815754
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

OPERATING REVENUES
Residantial
Irrigation
Commercial andd Industrial
Public Ruildings and Other Authorities
Powér CostAdjustmants
Rent fram-Electtic Property
Other Operatiig Revanués:
Total Gperating Revénuas

OPERATING EXPENSES
Purchased Power
Transmission
Distribution - Operation
Distribution - Maintenance
Consirner Accounts
Ciistomar Sarvice and Informatien
Salos Exgienses
-Adininistrativa-and Géneral
Depraciation and Amortization
Taxes
Othet Interest
Ottier Daductions
. Tatal-Oparating Expenges

OPERATING MARGINS - Before

FiXad Charges

FIXED CHARGES
Interast on Long-Term Bebt
Atnortization of Conversion Fees

OPERATING MARGINS - After Fixed Charges
Capltal Credits

NET OPERATING MARGINS. -

NONOPERATING MARGINS
Interast inome ant! Dividend Income
Cither Nonaperatintg Margin (Loss)

NET MARGINS

PATROMAGE CAPITAL - Bégiririing of Year

NONOPERATING MARGINS TRANSFERRED TO PRIOR
YEAR DEFICIT

RECLASS AMDUNTS FROMNON OPERATING
PATRONAGE CAPITAL RETIRED

PATRONAGE CAPITAL - End of Year

§

$

$

$
$

$

SSVEC ACCOUNTING PAGE 87/47
a !
ExhititB -
STATEMENT OF INCOME AND PATRQNAGE QAPITAL g
FOR THE YEARS ENDED JUNE 30,2007 AND 2006 |
Yoars Ended June 30, .
2007 . *008 Increase: - i
Amagunt__ % Amount . % (Decreaze) !
41,438,383 476 S 9660450 AP0 5 4.517.040 |
10,992,547 12,6 8.416,697 1241 1,572,850 i
30,805,185 35,3 27,042,658 4.7 3,762,497
2,915,219 33 2,216,057 28 669,162 :
(176.04%) (0.2) 560,148, 07 (737.097) :
514,796 0.8 1424642 . 1.8 (909,845) f
741,243 - - 0B - .esgish 0.8 .52 003
§7,230.41% 100.0° $°77TB72,842 © 100.0 $ . 9,257,602
54,337,168 ‘623 §451M247 578 5 9225029
173,915 02 490086 © 06 (316,17%)
8,215,856 9.4 7,828:911 10,0 406,845
2,449,845 28 2,188,134 2.8. 261,711
2,756,080 3.2 2,542,412 3.3 . 213688
‘649,513 0.7 857,004 0.8 7,491
553,096 06 . 501,857 0.8 51,238
3,341,882 a8’ Mgz 4.1 129:621 !
6,709,189 7.7 5,728,457 . 73 980,732 - ;
925,554 N . 702,087 - 0.9 224,477 !
303,874 0.3 156,140 0.2 147,734 :
174,306 0.2 138,638 0.2 35,668 !
"BDB1Z,268 923 ' §.50;258,204 887§ 11,354.054 3
6,618,128 77§ 8,714,578 113  § (2096452 '
| |
5,188,780 59 4,480,844 57 728,139 {
o 0.0 82,712 o1 i
5,188,780 5.9 5 45437353 58 % 728,120 |
1,429,348 18§ A171225 55 $ (2,824,599 |
405,203 _ 05 289,087 04 116,108 i
1,834 549 23 . $ 4460322 59 $_(2708,488) :
120,778 01 & 111,896 01§ 8,883
(233,244) (0.3 410,20t - 04 (543, 445) i
(112,466) 02) 5 422,096 0.5 $_ (534,562) ;
1,722,083 21 5 4882418 64 §_(3243047)
43,817,316 40,854, 6879
(19,777
E38,702
{294,352) . __(500,008). 1
45,883,740 $ 43817.316 i

See acﬁomﬁn)ﬁng notes ta the financiat statements.

Yookt
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A~ '
) SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INE, -
: ' Exhibit C
: STATEMENT OF CASH FLOWS :
FOR THE YEARS ENDED JUNE 30, 2007 AND 2006
i ' , ‘ : L June 30, .
: : 2007 - . 2006
| GASH FLOWS FROM OPERATING ACTIVITIES T
; NetMarging ' © 0§ 1722083 $ 4882416
i Adjustments 10 Reconcile Net Mérgins to Net Cash Provided -
{ by Operating Activities . '
; . Depreciation and Amottization 7,799,382 6,586,061
i Capital Credits - Noncash : (97,805 - (125201)
; Acctued Postretirement Benefits , 53:900 53,900
P Diferred Changes (258,302) - - 117,303
‘ Deferred Credits - : , 1686,213 . - (415262)
e‘ ' Accounts Receivable . (1,865,138) - - (2.367.174)
Underbilled Power Cost 176948 . (560,147)
Inventories and Cther Current Assets ‘ (1,340,949). :{202,571)
'Accounts Payable and Other Accrued Liabillties ' 1,224,058 - 2,267,008
§ Net Cash Provided by Operating Activities $ 98110201 $ 10,236,331
| CASHFLOWS FROM INVESTING ACTIVITIES ' '
% . Additions to Utility Plat $ (26222,859) § (17,350,741)
] Plant Removal Costs in Excess of Salvage ' (235,500) (193,153)
Otrer Property and Investments - Net of Noncash Capital Credits ' (340,585) - | (222,133)
; Net Cash Used In Investing Activities $ (08,796,944) % (17,766,027)
. CASHFLOWS FROM FINANGCING ACTIVITIES
; Net Advances on GFC Shart-Term Line of Credit $ 1083172 $ 3,569,847
Advanees from CFG 21,500,000 6,000,000
Paymients on Long-Téerm Debtto GFC (4,342 660) (4, 154,944)
Notes Payable to Fort Huachuca ' 1,799,830
Payments on Notes Payable to Fort Huachuca (59,985) (78,758)
Payments on'Postretirement Benefits (46,330) * . (49,530)
Retiremenit of Patronage Capital : (294,354) . (500,002}
Memberships - Net . .3810 . 5315
Net Gash Provided by Fingncing Activities - $ 17853653 $ 6,591,758,
INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 5 185,000 $  (D37,938)
CASHAND'TASH EQUIVALENTS - BEGINNING OF YEAR 0 987,938
CASH AND CASH EQUIVALENTS - END OF YEAR $__ 165000 $ 0
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
‘Cash Paid During the Yéar for;
Inferest $ 5008355 $ 4,494 396
Incorne Taxes . $ [ ’ 0

See accompanying hotes to the financial statements.

BT

TR TER




B4/18/2088 12:15 5285153487 SSVEC ACCOUNTING PAGE B9/47

5
SULPHUR SPRINGS VALLEY ELECTR!C COOPERATNE INC.

NOTES TO FINANGIAL STATEMENTS

1. Natur’ﬁ :df Operations and Summary of Significant Accounting Policies

| Nature’of Qperaticns
‘Sulphur Springs’ Valley Electric Cooperative, Ific. (the cooperatwe) is-a non-profit’ company
organized- to provide electric service at the retail level to primarily- residential and- commercial

atcounts in a designated service area; Power-delivered at retail is purchased wholesale from:

Arizoita Electric Power Ceoperatlve inc., of which-Sulphur Springs Valley Electric. Cooperative, ihe.

is a member. Any revenues eamed in &xcess of costs incurred are allocated to miembers of

Sulphur Springs Valley Electric Cooperative, In¢. and are reﬂected as patronage capital equity in
.the balance sheet.

System of Acmunts

‘The aceounting records of the cooperative are maintained in accémlance with the Umfbrm System

of Accounts as presciibed by the Federal Energly- Regulatory Gommission for Class A and’ B electric
utlhtles moified for electric borrowers of the- Rural Utilrhes Servige (RUS) o ‘

' Elactnc Plant, Maintenance; and Deprematlon
-Electric plant is stated ‘at the original cost of construction which includes the cost of contracted
senvices, direct labor, materials, -and - overtiead ‘items.  Contributions from others toward the
‘ cmstrudtmn of electric plant are creditad to the applucable p!ant actounts.

When property which represents a retirement unit'i is remaced or removed, the aVerage vintage cost
of suchproperty a5 détermitied from the cottinuirig property records Is credited-to- electric plant,
and such eost, together with cost of rlarnowal less salvage, is charged to the accumulated provision
for depreclation.

‘Maintenance and repairs, including the renewal of minor-items of plant not comprising a retirement
‘unit, are-charged to the appropriate maintenance accounts, except that repairs of transportation
and- sérvice equipment are charged to clearing accounts and redistributed to operating expense
and other accounts. :

Allewanice for Uncollectible Accounts ‘
- The coopeérative uses the aging rmethed to allow for uncollectible accounts receivable. During the
year, management makes an evaluation of past due accounts to determine collectibility. The
" accounts deemed uncollgctible are written off upon approval by the board of directors.

Inventories
Maitetials and supplies inventories are valtied at average unit cost.

Electric Révenues
The cooperative's operating revenues are under the jurisdiction of the Arizoma GCorporation

Commission.

As of Junie 30, 2007 and 2008, the cooperative -has delivered power for usage which has not yet
been billed. It is estimated that this unbilled reveriue amounts to '$4;117,495 and $6,946,557 at
June 30, 2007 and 2006, respectivaly.

PR SN LT DRI T AN LN I Bty LA SO I

L R N [ - o, e
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2.

.
SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE INC.

NOTES TO FINANCIAL STATEMENTS

The aooperatwes tariffs for electric service include wholesale power cost adjustment clauses tinder
which electric rates charged to- customers are adjusted to reflect changes in the cost .of fiower:
Anntisl. c:hanges in these amounts appear as over and under billed revenue on the statement of

mcome

" Patronage Cipital Cettificates

“Patrtriage capital from associated organlzatmns is recorded at the stated am0unt of . the

. tertilcates.

Cash and Cash Equivalents
" For purposes of the statement of cash flows, the cooperative considers cash—general and

tempotary cashinvestments to be cash equivalents.

Group Concentration of Credit Risk
The cooperative’s headquarters facility is located .in Willcox, Arizona: The service: ares includes
members- located in a multi<county area: of southeastern Arizona, The cooperative records a
réceivable for electric reveriues as bifled on a morithly- basis. The muperatxve fequirés a deposit
from its; members upon conhettion which is applied to unpaid bills in the event of default. - The'
deposit dccrues interest and is retumed along with -acorued interest after one year of promipt
payments. As of June 30, 2007 and 2006, deposits on hand were $1,547,847 and $1,247.936,
respectively. ,

The: cooperatlve places its demand deposits with finantial institutions that are’ members of the
Federal Deposit Insurance Corporation which insures deposits up to a maximum of $100,000. At
various times during the year, cash balances were in.excess of the FDIC coverage.

Use of Estimates in Preparation of Finantial Statemetits
The preparation. of financial statements in conformity with accounting principles generaity accepted
in the United States’ of America requires managerhent to make estimates and assumptions that
affect: the reported amounts of assets and liabilities and disclosure of contingent assets and
liabiliies at the date of the financial statements and the reported amounts' of jevenues and
expenses during the réporting period. Actual resuits could differ from those estimates:

Comparative Financtal Information
Certain amounts in the prior pefiod firiancial statements have been redlasslﬂed in order fo conform

to current period presentation.

Assets Pledged

Substantially all assets are pledged as security for the long-term debt due the National Rural Utilities
Cooperative Finance Corporation (CFC).

okt Sorvegnge 8o 0

TARMTY
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

NOTES TO FINANCIAL STATEMENTS

3. Electric Plant

The major classas of electiic plant are as follows: .

; . _June 30,
: | : | 2007 2008
) intangible Plant . § . 46500 % . 46,500

o Transmission Plant 9;888,6’_0_5 ‘ . 7,502,470
‘ Distribution Plant . 171,064,130 : 154,019,349
General Plant -~ 24,048,346 21,056,987
. Total Electric Plant in Service $ 205,047,584 $ 182625306
[ Construction Work in Progress . 16,589,528 15,748,086 . "
Total Electric Plant $ 221,837,112 $_198373302

j Provision for 'depreciatlbn'df electric plaht is compu‘fed using’ &;,traightiline rates as follows:

Transmiésion Plant

: Station Equipment o 275%% !

‘ Poles, Towers, and Fixtures 2.75% .

‘ Overhead Conductors and Devices . 2.75% |

Distribution Plant . |

Station Equipment , 3.20% !

Poles; Towers, and Fixtures 4.00% J

: Overhead Conductors and Devices - o - 2.80% A

g Underground Conduit : . 2.30% ,'

Undergrourid Conductors and Devices ' . 5.90% I

:, Line Transformers 3.10% i

: Services , 3.60% i
Méters 3.40% o

: Installations on Congumers' Premises ' 4.40% |

Street Lighting .and Signal Systems : 4.30%

The cooperative computes depreciation on transmission and distribution plant by applying. the abover
rates to the individual plant accounts. This is done to provide necessary detail information to the
Arizona Corporation Commission. :

' [ Lo TAMTH
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE; INC,

NOTES TO FINANGIAL STATEMENTS

General plant depreciation rates have been applied-on a straight-line basis and are as follows: -

Structures and Improvements 3.00% -
Office Furniture and Fixtures C 6.00%
Computer Equipment - 12.50% and 16.00%
fransportation Equipment 20.00%
Stores Equipment 6.00%
Power Operated Equipment 12,00%
Gomrnunications Equipment © 6.00%:
Miscellaneous Equipment 6.00%
6.00%

Tools, Shop, and Garage Equipment

Dépreciation and amortization for the years ended June 30, 2007 and 2006, was $7,562,721 and
$6,586,061, respectively, of which 36,709,189 and $5,728,457 wai" charged. to depréciation and

amartization expange, and $853,532 and $857,604 aliocated to other actounts.

. Invesiments in Associated Organizations

Inve&triients in associated organizations consisted of the following as 6f:Junq 30, 2007 and QOdﬁf :

PAGE 12/47

_ June 30, i
2007 2008 j
CFC ;
Capital Term. Certificates $ 3,245,325 % 3,008,854 ' {
Patronage Capital 725,521 658,046 ;
Membership ‘ .__1,000 1,000
$° 3,971,846 $ 3,667,900
Arizona Electric Power Cooperative, Inc. .
Patronage Capital $ 6,151,212 $ 6,151,212
Other ' 198,718 178,212
$ 10,321,776 $ 9,997,324

CoakaEMIne,
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. |
' NOTES TO FINANCIAL STATEMENTS'
:
| & Other Investhents
! ,
i . June 30, . S
! 2007 . 2006 .
[ o {
Member Loans . § 109439 & 477421 /
Homestead Funds, Inc. - At Fair Value _ 334224 - ..242204
. - - ©§_ 5336863 5__ 419825 :
i 8. Mvéntories — At Average Cost :
| ' Inventories consistof: . | L ' ' '
! o ' : ‘ . 4~J‘Ljnei§0‘, | _ (
: ' 2007 - 2006 :
i ‘ : i
: . Matetials and Supplies $ 2,207,448 $ 1,157,658 ;
i " Resale Material __ 11,360 44,969 |
| 52308808 $.1.202697 |
| 7. Deferred Charges |
| : : A , i
Deferred chargés consist of; !
‘ o June3o, L
2007 2006
| Wark Plan _. . $ 61,130 $ 16,172 5
ﬁ Prapaid Income Taxes 36,121 116,000 ;
g © Clearing - Inventory Adjustment 24,902 i_
. Deferred Income - All Electric Homes 328,566 . 146,943 :
i Other Deferred Charges 108,360 | 23,662
!
5__581,079. $_ 302,777 I
During 2066,‘ the cooperative began providing rebates for those members that have all electric homes |
and water heaters. The amount of the rebates is being written off over a three year period. The ‘

covperative expensed $138 427 and $29,389, in 2007 and 2008, respectively.

T B T £ A P
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, ING.. |
i NOTES TO FINANCIAL STATEMENTS |
f
;
‘; | ' ‘ i 3 M N . . » Y

i During 2003, the cooperative incurred $248,136 in long-term debt conversion -costs associated with

i refinancing various notes to fixed rates currently available. -This amount was wittery off overthree .

! years. The cooperative éxpensed $0 and $82,712, in 2007 and 2008, respectively. . i

8. ‘Return of Capital

- of the total assets of the cooperative, the' return to patrons ‘of capital contfibuted by them is limited
.generally to 25% of the patronage capital or margins received.by the cooperative in the prior calendar
year. The equities and margins of thé cooperative represent 25.8% of the totdl assets as. of June 30; :
2007, Patronage capital totaling $294,352 arnid $500,002 was retired during the years ended June 30, i

' 2007 and 2008, respectively, and was within the guidelines set by CFCfor the return-of capital.. '

i
P
Urder fhe provisiots of the mortgage agreements, untit the equities-and margins egqual or exceed 20% {
l
!

i
| 9. Pitronage Capital -
‘E .

. June 30, -

oo - T aoor 3006

Assigned . § 54751282~ § 49,992,738 |
| -~ Assignable 3,598,503 : | 5 799,065 B -
: $ 58,350,785 $ 55,791,803 i
Less: Refired 12,467,036 12,174,487 {
: $ 45883740 & 43,617,316
g ‘ |
|
i B |
i 10. Otfier Equities .
SE . . June 30, y ’
; | L2007 2006 §
? . Capital Gairs and Losses $  (22,969) .3 o
Nonoperating Margins (815,733) o i
! ]

$__(838,702) 5_ 0 i

Future year's non-operating margins will be applied to the unallocated deficit' until they are fmly
" absérbed.
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sULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC

NOTES TO FINANCIAL STA‘TE-MENTS

i 11. Mortgage Notes — CFC
" Followfhg is & summary of long-term debt due CFC and maturing at vérioﬁs times from 2009 to 2044,

“June 39,
2007 2006
- Fixed Rate Notes: : ' .
2006 - Irterest Rates 2.95% to 6.75% 5. $ 82,659,103 C
: 2007 - Interest Rates 2.95% to 6.95% 99816445 . - - !
, | $ 99,816445 § 82,659,103 o |
Less: Current Maturities , - 4,050,687 4,311,103

D | ~ $_05765,758  §_78,348,000

Pnnmpal and mterest installments b the above notes are due. quarterly As of June 30, 2007 annual :
{ raturities of long-term debt due CFC for the next five years ara as follows: - ,

2008 K $ 4050887

2009 | . 3,688,949 ‘
2010 ‘ 3,524,386 !
2011 : 3,409,003 :
2012 3,350,174

The cooperative has $6,864,000 of unadvariced foan funds available.

12. Notes Payable -~ Fort Huachuca

In ‘conjuriction with the contract to provide distribution. maintenance and operation services: for Fort: |
Huachuca the cooperative agreed to purchase the existing facilities on the fort. The agreed upon price
of $1,799,830 is being firanced by the fort over 15 years at a fixed interest rate of 10.75%. Monthly

payments total $20,175.

As of June 30, 2007, annual maturities of Iongmter.n'i debt due Fort Huachtica. for the next ﬁvé years are

as follows;
2008 $ 66,760 :
2000 ‘ 74,302 : |
2010 ' 82,695 ‘
2011 92,036

2012 102,432
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' SULPHUR SPRINGS VALLEY ELEGTRIC COOPERATIVE, INC.

NOTES. TO FINANCIAL STATEMENTS

13. Short-Term Borrowing

The cooperative has a $8,500,000 line of credit for short-term financing. with CFC at an interest rate of
6.90% and 6.75% for the years ended June 30, 2007 and 2008, respectively. The coogerative had an-
outstanding amount of $7,030,000 and $5,996,828¢underasuch agreement at June 39, 2007 and 2006,

respectively. ‘

! 14. Deferred Credits o s | ’

: Deferred credits consist of: S :

June 30,

‘ ' 2007 2006

{ : : : ; s

Congumer Advances for Construction $ 4405157 - $ 4,180,127

j Undelivered Patronage Capital Refunds - 303232 1,013,180

i Ranewable Energy Project 1241623 . . - 214988

i Fort Huachuca - Deferred Revenue , 702,705 . © , :

. " Other Deferred Credits BT 738,932 287471,
o , : $_7,391,849 - $.5,895436

Consumer Advances for Consiruction represents refundable aid to constructiori on line extensions and’ :
subdivision construction contracts. Any. amounts rémaining after fivé years are forfeited to the i
cooperative arid charged against construction work in progress. . ‘ '

Undeliverable Patronage Capital Refunds represénts: uncashed capital credit checks to members.
Periadically, the cooperative will transfer unclaimed capital credits dui to members to the foundation.

Renewable Energy. Project represents collections: fror members to be used in'the installation of solar '
panels thtough the cooperativé’s service area. The cooperative is in the process of obtaining = |
pérmission from the Commigsion to pursue projects related to other renewsble energy sources.

Fort Huac‘zﬁma}- Deferred Revenue represents the amount billed per the contract with Fort Huachuca |
for tenewals and replacements of which the costs have yet to be incurred by the cooperative.

15. Pension Benefits

Pension beriefits for stibstantially all employees are provided through garticipation in the Natiorial Rural - -
Electric Cooperative Association (NRECA) Retiremént & Security program, & defined benefit pension
plan qualified under section 401 and tax exempt under section 501(a) of the Iritemal Revenue Codea. " Ini
this multi-emiployer plan, which is available to all member cooperatives of NRECA, the accumulated -
benefits ‘and plan assets are not determined or allocated by individual employer. The Refirement and -,
Security Program has periodically been under moratorium due to the plan reaching full furding
limitation. Due te funding limitations imposed by federdl law, the plan at timas must put a moratoriurn
on contributions. The resulting pensiof cost to the cooperative was $1,389,840 and $1,124,039, for the
years ended June 30, 2007 and 2006, respectively.
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SULPHUR SPRINGS VALLEY ELECTRIC: COGPERATIVE INC.

NOTES TO FINANCIAL STATEMENTS

The cooperative.fs @lso a partmupant in the NRECA 401(k) savings. plan a defihed contribution. plan. -
i The cost to the cooperative under this plan for the years ended-June- 30, 2007 and 2006, was $199: 986‘- _

and $181,718, respectively.

{1 Dthnr Léng—'ferm Liabilities

i The coopetative has provided a deferred compensation plan for certam employees -under beneﬂt
j: prugrams The Iiabﬂity resulting from these programs is as follow:s _

; ' , _ - June. 30 .
- o o et . 2006
Employee: Deferred Compensation Pragram - % 334,224 % '242-!'2044‘

17. Postretiremeht Benefits
The choperafive providas pu»stretirement bengfits for ehglble employees through a plan with: NRECA.

For any empldoyee that refires after December 31 2001 ‘the retirce pays the full pre-65 premium and .
the premiurn for an-individual:Medicare Supplement Palicy. For emiployees that retired on or before ..
December 31, 2001, the cboperatwe pays $1,250 toward the pre-65 premnum and $1,250 towards an -

individual Medlcare Supplement Policy..

The welghtedua\IErage discount rate used to develop the accumulated postrehrement benefit obhgaﬂon
was 'seven percent. The assumed health care cost trend rate is 10%:in 2003 declining to an uitimate

level of 5.5% in 2009.

Amounis recoghized in the coopérative's June 30, 2007 and 2006, ﬁnanmal staterents and funded
status of the plan is as follows:

P SO VIO

“June 30,
2007 2008
I) Net Posfretitement Benefit Cost
Interest Cost : $ 24,800 $ 24,900
Service Cost - 35,700 38,700
Prior Service Cost (7.700) - ~{7.700)
i) Accumulated Postretirernient Benefit Obligation $ 53800 $ 53,900
(APBO) Reconciliation o b
APBO Balance at Baginning of Year ' '$ 551,054 $ 546,684
Interest Cost 36,700 36,700
Service Cost 24,900 24,900
Ptior Service Cost (7,700) (7,700)
Benefits Paid (46,330) _(49,530)

Net Postretirement Benefit Liability o
atEnd of Year $ 558624 - $ 551,054
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SULPHUR SP’RINGS VALLEY ELECTRIC GDGPﬂRATlVE INC.

NOTES TO FINANGIAL STATEMENTS

The cogperative has not funded plan assets as of June 30 2007.

The cooperative - mnsldelred the ‘implementation of Statement of Fmancnal Act‘:ountmg Standards
(SFAS) No. 158, Employers’ Accounting for Defined Benefit - Pansmn and other Postrefireriient Plans
and determined that SFAS No. 158 recognition would. not- matenally affect the finaricial statements

.Litigatioh ahd Commitments

The cooperative is included in civil fitigation cas&e instituted by the cooperative for the purpose of
collecting delinguent accounts: recewable from certain members/owners ,

The cooperative has executed a-contract to purchase all of its electnc pawer reqmrements from Anzona )
© Electric Power Cooperative, Inc. (AEPCOQ). Tha contract.is effective: through December 31, 2035. At

this timie the cooperative is negotiating with ALPCO to become a partial requirements custumer .

The cooperative with other Class "A" members of AEPCO has guaranteed'to provide its shaje of power

to Salt River Project in the event that AEPCO cannot perform under its firm power agreement

Related Party Transactions

The codperative is represented on the Board of Dlrectors of Anizona Electric Power Cooperative, Inc.
(AEPCO) and purchases all of its electric power from AEPCO. Margins earned by AEPCO have been
allocated to Sulphur Springs Valley Eleciric Cooperative, Inc., and are reflected under investment in
associated organizationis on the balance sheet. Duriry the years ended. June 30, 2007 and 2008, the
cooperative purchased electric ‘power from AEPCO of $54,337,168 and $45,111,247, respectively.
Ampuhts payable .to AEPCO as of June 30, 2007 and 2006, from the cooperative amounted to
$6,135,482 and $5,332,448, fespectively, Allocations of patfonage capital to the cooperative from
AEPCO dre reflected as investments in associated orgahizations on-the cooperative's. balance gheet,
No allbcations were made to the cooperative during the years epdéd June 30, 2007 and 2006

“The codperative through common board oversight and’ management provides various accountmg and
management support and services to two individual non-profit arganizations: Sulphur Sprlngs Vailley
Electric Copperative Chantable Trust and Sulphur Springs Valley Electric' Foundation. :

SUIphur Sptings Valley Electric Cooperative Charitable Trust is a non-profit drganization, tax exempt
under Intermal Revenue Code 501 (c) 3, and orgariizéd to provide necessary assistance to individuals,
families, orgariizatiins and agencies in need, within the cooperative’s service aréa. Under the
cooperative's Operation Roundup Program, certain members of the cobperative have elected to have
their power bill rounded: up to the next whole dollar. All preteeds from this program are transferred to
the charitable trust and represent the main source of intome 16 the charitable trust.

Sulphur Springs Valley Electric Cooperative Foundation is a non-profit organization, tax exempt under
Internal Revenue Code section 501 (c) 3, and organized primarily to fund the Washington Youth Tour,

O T b e Ol Gt S s e ek e B s %l b Ra magmeins e v d e e o e
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.

" NOTES.TO FINANCGIAL STATEMENTS

Youth Energy Sciencer (YES) Fair, educational scholarships and other qualified programs. The
cooperative foundation is primarily funded through retired and unclaimed capital credits of the
cooperative as defined by the by:laws of the cooperative and the laws of the State of Arizona.

Operatiny Leases

The cooperative has executed operating leases in which the cooperative leases a bortiun of its Sierra
Vista - office facility to other parties. The leases vary in'term and renewal options. The: covperative
recognized $25,545 and $30,156 as lease revenue for the years ended June 30, 2007 and- 2006,

‘respectively. The lease.was terminated April, 2007. :

Fair Value of Financlal Instruments

AStatér‘nent of Finaneial Aceounting Standards No. 107, Disé‘:ibsurés. About Fair Value of Financial

Instruments, requires: disclosure_ of fair value information about financial instruments. Many of the
cooperative's financial instruments lack an available market as characterized by a riormal exchange
between a willing buyer and a willing selier. Accordingly, significant assymptions, estimations, and
present vaiue calculations were used for purposes of this disclosure.

The -fOIIowihg. assumptions were used to estimate fair value of each ‘class of financial instrument for
which estimation is:practicable.

Patronage Gapital from Associated Organization - The right to receive cash is an inhérent component
of a financial instrument. The cooperative holds no right to receive cash since any paymerits are at the
discretion of the governing body for the associated orgahizations. As such, Patronage Capital from
Associated Organizations is pot considered a financial instrument. . -

CFC Capital Term" Certificates — [t Js not practicabile to estimate -fair value for these financial
instrumerits givien the lack of a market.and their long holding period. ,

Cash and Temporary Cash Investments — Carrying value, given the short pericd to maturity.
Long-Term Debt Variable Rate — Cartying value, since these notes repriqeffreauahﬂy.-vat market rates.

Long-Term Debt Fixed Rate — Estimated by computing the present value by individual note to maturity,
using currently quisted or offered rates for similar issués of debt. The year end CFC fixed interest rate
for jong-tenm debt available for notes with the same term remaining was .used in the calculation for all
fixad rate long-term debt. These are the only financial instruments of the cooperative that have a
difference in Fair Value and Carrying Value. The carrying value of the cooperative’s fixed rate debt is
$101,410,770. The estimated fair value was calculated to be $91,196,045.

LR I T B P S R T I A A LA
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BOLINGER SEGARB, GILBERT & M0osS, L.L.P,
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PHONE? MO/} . 747-A008

FAX) (BHAB) 747081 0
A28 NABMVILLE AVERDE

LURROCK, TAXAS. 70423-1954

INDEPENDENT AUDITORS' REPORT ON INFORMATION
ACCOMPANYING THE BASIC FINANGIAL STATEMENTS

Our audits of the basic financial staterients’ presenteﬂ in the precedmg

settion of this report were made for the purpose of formring an opinion on

such financial statements taken as a whole. . The accompanying
information shiown on pages 17 through 24 is presented for purposes of .

-additional - analysis. Such -information, -except for that: portion marked
“Unaueited" on which We expreiss no.opirioh, has been subjected to the -

- audifing procedures -applied in the audit of the basm financial statements

" and, in-our opinion the information, extept for that -portion matked

- "Unduditaéd", is fairly statéd in all material respacts in relation to-the basic

fimancial statements taken as.a whole,

M A’?.w. ,&’.mszM LLP

- Garlified Public Accountants

September 10, 2007

18-

PAGE 21/47




94/18/2888 12:15 5285153487 SSVEC ACCOUNTING PAGE 22/47

e W1 e i s bbb PR 1 g v e oiim o sarsd 3 Mil SR S i e b e et gt i b sveks e m e s
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. :
. o Schedute 1
; ; . ELECTRIC PLANT : S
l ' ‘FOR THE YEAR ENDED JUNE 30, 2007
{
! Additions
’ and ‘ . _
; Balance Redlassi- Balance - i
! _ 7/1/2008 . . fications . Retiremenis B/30/2007 f
i CLASSIFIED ELECTRIG PLANT IN SERVICE " o !
" Intangible Plant $ 46,500 § .- ] R 46500 !
. Transmisgion Plant , ‘ . :
: Land and: Land Rights ' $ 48331 $ 54770 $ - : $ 574,101 ?
" Station Equipmeht 933,201 : ' . 933201 5
" Poles, Towers, and Fidures 2,850,462 145,395 34,2738 2,761,578 i
Overhead Conductors and Devices 3,869.476 1,776,890 . 26,638 5,619,728 f
Total . % 7502470 §_2447055 % 80,17 $ 9888608 i
Distributior Plant o S 4 _ !
Land aid Larid Rights ‘ 5 124707 & - § 124707 - :
Structures and Improvements ' 5,191 S ' : 5191 |
Station.Equipment- _ 16,876,957 "1,024,290 5,274 17,897,973 i
Poles, Towers, and Fhitures 30,091,713 2,983,920 848,516 32227 117 ° ;
" Qvérhead Canductors and Devices 20,227 157 ' 2,538,548 © 1,108,827 21,658,878 i
i Undlergtound Condult 12,928,342 2,537,884 21,365 15,444 861 ]
Uriderground Cohductors and Devices 18,562,123 5,174,381 106,863 23,629,647 i
Line Transformers 35,413,142 3,924,840 279,776 39,058,206 !
Services 8,174,730 272,304 69,600 . 8,377,434 .
Méters 8,384,426 1,178,085 231,445 9,329,048 -
|nstallations o Consumers’ Pramises 1,245 485 39,705 15411 1269779 |
Streat LLight and Sigha! Systems 1,083,376 69,001 11,080 2,041,287 - !
Total $7154,019349 5 19,740,938 $ 2696157 § 171,064,130
General Plant . o
Land and-Land Rights 5 785,900 § 11,191 3 3 800091 §
! Structures and limprovemetrits 6.368,992 617,103 B,986,095 !
-‘ Office Furritiire #nd Equipment 2,517,482 704,663 38,726 - 3185418 |
i Tranaportation Equipinent 3,181,012 773,735 64,815 3,889,932 :
Stores Equipment . 293,929 293929 |
Tools; Shop, and Garage Equipment 1,175,143 203,208 - 9.471 1,368,880
Laboratory Equipment 672,344 ‘92:427 164,771 ,
Power Ciperated Equipment 5,921,401 751,884 89,053 - 6,584,232 \
Gommunication Equipment 888,390 12,404 /900,794, '
Miscellaneous Equipment 103,511 28,808, 130,320 i
Net Aid to Plarit Investment - Ft. Huachuca (854,117) . (854,117). i
: Total $ 21,086,987 $ 3193424 §__ 202,085 §_.24,048346 ;
Total Clagsified Eloctric Plart In Serviee . § 182,625,306  § 25,381417  $ 2,959,139  § 205047,584
Construction Work in Progress 15,748,086 - 841,442 16,589,528
Total Utility Plant 5198373392  § 26222859 $_2059139 5 _221637,112

e % e
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{2) Cost of Urits Refired and.Sold
Add; Cost of Removal
Less: Salvage and Other Credits

Loss Due to Retirement

LA TYIL L P A S

5 2,959,138
325984
90,482

$_19,194641
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SULPHUR SPRINGS VALLEY ELECTRIC- COOPERATIVE, INC. , g
' ‘ | © Schedule 2 ;
ACCUMULATED PROVISION FOR DEPRECIATION AND AMORTIZATION. a
FOR THE YEAR ENDED JUNE 30, 2007 ;
' |
Balance A Depreciation , ‘Bajance E
71112006 Acoruzls. ‘ Retirements 6/30/2007.: : :
Intangible Plant §__46500 § 5. $___ABS500 ’*
Transnilssion Plant $ 457R,774 % 249038 - §_ § 4828712
Distilbution Plant 349411960 S 6078595 §_3104537 § 52380027 |
General Plant o ‘ R
Structures’and Improvements § 2116662 § - 120656 § $ 2246328
Office Furniture and Egquipment 1,541,121 384,825 38726 . 2,287,220
Transportation Equipristt 2,387,481 - 385,340 57,786" 2,685,024
. Stores Equipment - 164,890 - 12,381 : 177,21
" Yools, Shop, and Garage Equipment 728,158 56,700 8,815 779,043
{_aboratory Equipment AD1,537 - 20,511 _ 431,048 -
" Power Operated Equipment 3,235,827 451,434 64,053 3,523,008
Commuhications Equipment 400,281 45,893 448,274
Miscellaneous Equipment 45860 . . 4,990 . . 54950 .
- Total General Plant § 11426687 5 __ 1470849 §__ 167,380 §_12.730,166
Total Clagslfied Blectric Plant in Service § 65464940 § 7799382 § $271917 5 69,992,405
Retirement Work in Progress (291,886) (77,276) (214,61D)
Total 585173054, 5_7790382 $_O194041 §_60770795 |
. @)
(1) Griarged to Depreciation.and Amortization Expense $ 6045850
Charged to Cledring and Other Accounts 853,532 ;
$ .7!?997382 {
!
N



g4/18/2008

12:15 52085153487

~19-

SULPHUR SPRINGS VALLEY ELECGTRIC COOPERATNE INC.

SSVEC ACCOUNTING

OTHER PROPERTY AND INVESTMENTS '

~ JUNE 30, 2007 AND 2006

'NON-UTILITY PROPERTY

Land- Held for Future Substation Sites

INVESTMENTS IN ASSOCIATED ORGANIZATIONS

Meiberships
Natisnal Rurai Utilities Cooperative Finance Corporation
Other

Patroriage Capital
National Rural Utilittes Cooperative Flnance Corporatlon

Avizona Electric Power Cooperative, Inc.
National Rural Telecammunications Coeperative
* fFodarated Rural Blectric insurance Exchange
National Information Systems Coopérative
Capital Term Certificates
National Rural Utilities Cooperative Finance Corporahon
Total Investments in Agsociated Organizations

OTHER INVESTMENTS

Member Loans Receivabie
Homestead Funds, [nc.
 Total Other Investments

Total Other Property and Investments

PAGE 24/47
.
Schedule 3
|
x
June 30, l
2007 2006 [
§ 115029 § 115029
' %
$ 1,000 3 1,000
10 10
725521 658,046
6,181,212 6,151,212
317492 24,702
164,507 151,016
2708 2,484
3,245 325 3,008,854
$710.321,776 & 9,997,324
§. 199439 § 177421 ]
334,224, . 242,204
$7 533663 $ 419,625 ‘f
$ 10,970,468° $ 10,531,978 '
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. :
Schedule 4 -
PATRONAGE CAPITAL
JUNE 20,2007
. Assigned ,
Year _Assignable SSVEC AEPCO Retired Balance
1960 + 5 $ 1082967 & $ 1982967 %
1963 ‘ ' 20,147 . - 20147
1984 , 38,601 38,380 L 76891
1065 164,927 ‘ . 184,927
1970 : 6,888 107,978~ 114,866
1979 ' 110,214 110,214
1972 : 318,026 - 131,655 447,681
1973 552,047 228,668 < 780,715
1974 351,822 ' 351,822
1975 ' 187,983 187,983
1976 : ‘ 43,754 Y N £:7
1877 L 373156 © 373156
1978 : 427,875 : 427,875
1979 ‘ 557,380 - 557,380
1980 . . o 1,861,471 : . 1,8814T1
1981 - 4,221,186 1,221,186
1982 631,366 . 631,386
1983 - 396,749 496,749
1984 , 534,630 534830
1985 . . 542 875 542 575 g
1086 , ' 913,573 . o 10 913,563 -
1987 717,893 : 717,893
1988 420,716 429,716
1989 2,097,639 2,097,639 -
1990 1,536,891 1,536,891
1891 . L 1,056;601 1,056,601
1962 o 636,830 636,830
1993 - . 1,747,820 1,747,920
1994 : : 2,287,104 . ,‘ : |.286,839 2,010,265 .
1995 1,659,057 , . .194,754 1,364,303
1096 1,514,534 _ 189,200 1,325,334
1997 , ‘ 1,561,900 : 195,217 1,366,683
1999 2,557,142 2,567,142
2000 3,262,510 3,262,610
2001 2,772,943 1,916,729 4,689,672
2002 2,585,107 2931418 542,561 4,073,962
2003 ‘ 2,383,110 1,303,017 : 3,686,127
2004 3,691,167 . 250,000 3,341,167
2005 ‘ 4,571,696 4,571,696
2006 3,384,374 3,384,374
2007 {6 mohtHs) 215,128 215,129
Adjistments _ {1,668) (1,668)

$ 45883749

$ 3509503 47963068 $ 6788214 $ 12,467,035

S
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 SULPHU SPRINGS VALLEY ELECTRIC COOPERATIVE, INC. .
: Schedule 5
CFC MORTGAGE NOTES '
JUNE 30, 2007
. Mpte Data of intrest Principal - . Amolnt Principal “Net
Nymber Note Rate . Amotnt _ \nadvanced . Repayments - Obligations
0002 “§a-31-74 a75%  § 750,000 & . '3 '6BU506 ¢ & - 89484
‘9004 - © (B513-75 3.75% 820,000 - .858,250, o 461,750
9007 031377 4.75% 822,000 . - : 430,078 191 822
5010 03-31-78 6.30% 844,000 403,193 240807
9013 03-31-80 B.55% 2,371,000 1138316 . - 1.032684
9016 D5-31-82 " 680% 1,888,000 , £51.031 -1,136,969
ay17 ' 08-20-84- 3.75% 2,104,000 , , 817,938 1,288,081
#4018 © (9-30-86 655% 3,520:633 . 1,163,222 . 2,367,811,
9019 03-31-89- 3.75% 2,401,042 802,242 1,798,800
obzo " 11-29-93 . 375% 1,781,250 K : 427,079 - 1,354171
9021 01-19-84 3.75% ' 1,808,333 ' 381,936 1428397
8022 < 04-28-85 3.75% 1705000 ' 259,336 1,445,664
9023 07-61-88 6.55% . 3,714,000 o 306,305 5,407.655
9026 033102 Vatious (1) 18,281,000 . §89,012 17,391,988 - -
§627 03-31-02 4.90% 2,878,000 . 222,009 2,665,991
5028 : 03-19-04 B.75% 4,270,000 344,287 - 8925703 -
9629 12-31-03 Various (2} 28,364,131 . .12,393,518 15910613
9030 Various: (3) *-___48364,000 6,864,000 507,875 38,992,125
Total CFC o 3,.129.136589 .5 _ 6864000, § L22446,144,  $ 99,816,445

(1) - Interest rates range from 4,60% to 5.30%.
(2) - Initerest rst"es. rangs from 2:95% to 5.65%.
(3) - Interest rates raige from5.60% to 6.95%

Net obligation includes $4,050,687 due GFC payable within one year and classified as current lablities on the batance sheet.

Hooo I TR 278 34
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE, INC.
Schedule 6

ADMINISTRATIVE AND GENERAL EXPENSES'AND-'TA”XES'
FOR THE YEARS ENDED JUNE 30, 2007-AND 2006

__June 30, , Increase
2007, . 2008 . . - {Decrease)

ADMINISTRATIVE AND GENERAL EXPENSES

Administative and Genetal Salaries $ 1684348 $ 1528900 155349
 Office Supplies and Expense 324,992 418,131 (91,139)
~ Ouitside Services Einployed 478,454 395,689 80,765
Injuries and Darniages . 76,523 58497 17,026
Directors' Fees and Mileage 188,390 216,011 - (27,621)
Pues Paid Associated Organizations 138,757 146,230 (7.473)
Ft Huachuéa General and Administrative 163,678 87,927 - 75,751
Miseellaneous General Expenses 239,437 276,803 (37,366)
Gapital Credits 16,410 9,518 6,892
Maintenaince of General Property . 32,893 . 75456 . (42,563)
. Total $ 3341882 $ 3212261 = § 129821

TAXES
Franchise $ 926564 % 70R2087. $§_ 224,477
B S S L k,‘.fun:

27/47
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: SULPHUR SPRINGS VALLEY ELEGTRIC coePEnAﬂv'a ING. N
! Schedule 7
: FIVE YEAR COMPARATIVE mm
! ! .
! _ ‘Years Ended Juné 30, .
| Einencial Data 2007 3006, 2005 2004 2003
| OPERATING REVENUES . : o ;
_ ERasldemial § 41438303 § 36620450 $ 33189865 § 31976770 § 20192851
: Irtigation 10,992,547 9419897 6,270,281 5,237,040 4,812,120/
: Corhmercial and Industrial 30,805,165 27,042,668 24,622,173 23,493,229 22,378,760
' Public Buildings and Other Authorities 2,815,219 2,216,057 348,298 348,169 (372,041
Pwar Adjustment (Over] Underbilied . (175,949) 560,148 - (1,789682) *1,102,095 . 753,718
{ Rent from Electric Property 574,785 1,424,842 510683 - 356495 . 370,825
i Oftief Qperating Revanues 741243 889150 548098 889,064 674,516 -
‘; Total Oparating Revenves $ 87230414 § 77972412 :s ea 629348 $ 63174, 862 $_58; 554 BA0_
j o , .
' OPERATING EXPENSES . , . . TR
! Purchased Power § 54337188 & 45111247 § 36208852 § 35444526 | § -33,368,724
i Transissioh 173,915 490086 - 202,377 213,908 447,049
i Distributiéri - Operation 8,236,858 7829911 8736977 6,951,217 6,398,321
! " Distribution - Maintenance 2,448,845 2,188,134 . . 1,786,525 2,022411 1,928,318
i Guistomer Accounts 2756080 2542312 . . 2600468 2,629,489 3,225,622
Gustomer Seniceiand Irformation 849,513 657,004 599,813 660,875 787,950
1 Salés Expense - © 563,086 501,857 317828 335,889 * 367289
Admitistrative and General 3,341;682 3,212,261 . 2,563,899, 2,765,807 2,232,527
; .Biepraciation atd Amorﬂzaﬂun 6,706,189 5,728,457 5,320,877 45854872 4,113,412
| Taxes 926,564 702,087 627,592 594,011 538,055
¥ Othisr Interest 303,874 156.1:40 . 90,909 60,932 41,481
* Other Deductions __1r4308 138638 84,397 110,124 71,458
; Total Operating Expenses $ B0512.000. § 00266.234 9. 57190114 % 56,747,981 5_ 64,068,820
| OPERATING MARGINS - Before Fixed . ,
Charges $ 6618126 § B7I4578 § 8639532 $§ 6428901 $ 4486074
FIXED CHARGES , - ‘ :
Interest an Long-Terit Debt 5,188,780 4,450,641 3,705,354 3,085,008 3,084,705
Amortization of Conversion Fees : 82,712 . 82712 _ B2
‘ $518B/E0 $ 4563353 .. 3760000 -5 _ 3,167,800 §_ 3.0347705
! OPERATING MARGINS - Aftor B
Fixed Chargas $ 1420345 § 4171225 § 2851466 § 3250101 § . 1451309
K Other Gapital Cradlis 405,203 280,067 . 203490 128,684 1,428,895 :
‘NET OPERATING MARGING $_16834549 $_4460322 §__ 3055156 §_ 3387795 . §_ 2 B80,204 :
" NONOPERATING MARGINS _ Co ‘ .
! JHterest come § 120778 § 111885 § 111874 § 112,580 % 124,681 i
; Other Nonoperating Incofne (Expense): 233,244 310.201 742848 (74,537) {291,240 :
, $__(1T0466) $__ 422096 $_ 854720, § 38043 $__ (166559) :
NET MARGINS $_1722083 $_4882418 §_ 3000876 §_ 0425838 §_ 2713645
i Miscetlaneous Statistics o
; MW Sales 754,001 735,010 851,688 827,364 598,744 :
Times Interest Earmed Ratiy 1.33 2.09 2.06 211 1.88 .
Debt Service Coverage 1.45 173 188 1.46 2.02 ;
Equily to Total Assets . 258 285 281 296 . ., 297 ;
Etquity to Total Capitallzation 30.0 34,2 33.2 343 i

IATEE AN . T e

'
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SULPHUR SPRINGS VALLEY ELECTRIC COOPERATIVE INC .
Schedule 8

24~

STATEMENT OF INCOME AND PATRONAGE CAPITAL
FOR THE CALENDAR YEARS 2006 AND 2005

UNAUDITED

OPERATING REVENUES

OPERATING EXPENSES

Cost of Power
Transmission Expense .
Distribution - Operation .
Distibution - Maintenance
Constumer Acoounts
Customer Service, information, and Sales
Administrative and General
Depreciation and Amortization
Taxes
Other Deductions

Total Operating Expenhses

OPERATING MARGINS - Before Fixed
Charges

FIXED CHARGES .
Interest on Long-Tertr Debt

OPERATING MARGINS - After Fixed Charges
Capital Credits
Net Operating Marging
NONOPERATING MARGINS
Interest income
Other Nonoperating Income (Expense)
Total

NET MARGINS

Ly

PAGE 29/47

December.31,
3608 2005

$ 83432186 $ 70,520,714
$ 50325722  § 39,857,238
1409,838 - 261,269 .

8305989 . 7,633,650
2,242,875 2,140,561 .
2,678,854 - 2,593,333 . -

1,170,624 - 1,041,165

3,138,164 2,942 818
6,078,576 5,513,748 -

783,728 617,202

_ A18,175. " 237,506

$_75549,143 - $ 62,506,488

$ 7883043 $ 8001226

4,807,890 4,032,440

$ 3075153 & 3,068,786

402,783 283,525

$ 347793 $ 4252311
$ 112731 $ 121360
. (206203) 367,741 -

$  (93,562) 3 489101
$ 3’.31}4',374 $ 4741412
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COMPLIANCE AND INTERNAL CONTROL SECTION .
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BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
I CERTIFICD PUBLIE ACOOUNTANTSR
. PHENES (ADB) va%ﬁum&
FaX: iBOO} TATLIDS
B2 MAAHVILLE AVENUE

.meom‘c, TEXAS TD423-1054

LETTER TO BOARD OF DIRECTORS REGABDING POLICIES
CONGERNING AUDITS OF CFC BORROWERS

Board of Directors

© Sulphur Sprirgs Valley Electric Cooperative, Inc.

Willcox, Arizong |

We have audited, in accordance with auditing standards generally accepted in-the United - States of

America, the balance sheet of Sulphur Springs Valley Eleciric Cooperative, Inc. as-of June 30, 2007, and
the related statefnents of income and: patronage capital and cash flows for the year then ended, and have
issued our-report thereon.dated September 10, 2007. - -

In cofinedction. with, our -audit, nothing came to our attention that caused us fo believe that the .Codper‘afivé

failed to comply with the terms of Article 'V of the- Natiotial Rural Utilities Cooperative Finance Corporation -

Loan Agreement insofar as they relate to accounting: matters. However, our audits were not directed
primatily toward obtaining knowledge of such rencompliance. ; : :

This repor is intended sblely for the informstion and use of the Boards of Directors and management of
Sulphur Springs Valley Electiic Cooperative; Inc.. and the National Rural Utilities -Cooperative Finance
Corporation and is not intended to bé and should not be used by anyone other than these specified parties.

W}, /@wf W#Wmﬁé!’ |

Certified -Public Accountants '

September 10, 2007

-25-
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i - BOLINGER, SEGARS, GILBERT & MOSS, L.L.P.
. ERRTIFIED PUBLIE ARCOUNTANTE
i FRONE: (SRS) 74 7-28BDA
rAX: f@DA) 7Fa7-3818
B21% HAGMVILLE AVENUK

:‘ A ) ' LusBouk, Trxas 70428-1054

' To the Board of Directors .
Sulphur Springs Valley Eléctric Cooperative, Inc.
Willzox; Arizena

‘I planning and. performing our audit of the financial statements of Sulphur Springs Valley Electric

Cooperative, Inc. for the yesr ended  June 30, 2007, in. accordance with auditing standards geherally

| accepted in the United States of America, we considered its. internal control over financial reporting

| ! (internal controf) ds a basis for designing our auditing procedures for. the purpose of expressing our opinion’

. on the financial statements, but not for the purpose of -expressing an opinion on the effectiveness of the

| tompany's internal control.  Accordingly, we do. not express .an opinion-on the effectiveness of the
organization’s infernal cofitral. : e T _ .

Our consideration-of internal control was for the limiited purpose described in the preceding paragraph-and -
would tiot necessarily identify all deficiencies in internal control that might-be significant deficiencies -of
material weakriesses. However, as discussed below, we noted gertain matters involving the internal -
control structure. and its operation that we consider t6 be control deficiencies under standards established

by the Ametican institité. of Certifled Public Ascountants. s . -

A caorttrol deficiency exists when the design or. operation. of a contral does not allow management or
empldyees, in the normial course of performing:their assigned functions, to prévent or-detect misstaternents
oh a timely basis, A significaritdeficiency.is a control déficiensy; or cornbination of conirol deficiencies, that -
* adversely affects the entity's ability to initiate, autherizs; record, process; or report financial data reliably in-
. accordance with generally accepted accounting principles such that there i more than a remote likelihood
! that a misstatement of the entity's financial statements that is more than inconseguential will nét be
" prevented of detected by the entity's internal control. We consider the following to be control deficiencies:

Dufing the audit; we noted that the cooperative. had falled to faintain proper controls over
materials inventory. The warehouse supervisor had the ability to issue materials to work orders
before the materials were requested by the line crew. Due to the absence of the warehouse -
supervisor -during thie physical inventory count, inventory cutoff procedures were difficult to

: accurately establish, This practice contributed to sighificant differences betweéen the physicat
! inventory count and.the perpetual inventory records: We recommend that the cooperative: .
‘ corrimunicate 1o the warehouse that issuing materlals prior to line crew request is unacceptable, ' @
and the cobperative properly supervises the warehouse personnel to epsure that proper ' )
procedtites dré being followed. ' ‘ B oo '

A material weakness is a significant deficiency, or combination: of significant -déficiencies, that results -in
i more than-a remote likelthood that a material misstaterrient of the financial staterngnts wilt not be prevented
: or detected by the enfity's internal control. The control deficiency stated above is not considered to be a
 material weakhess. C

" This report is inténdad solely for the information and- use of the Board of Directors and management and is
. not intended to be and should: hot be used by anyone othét than these specified parties, .

/5"&”7“’ ’&7""‘""/ Aittan § Ple ALP H

; Certified Public Accountants o
. Saptember 10, 2007 ' f

2B | r
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' Sulphur Springs Valley Electric Coopérative, Inc. '
“Willcox, Arizona o

BOLINGER, SEGARS, GILBERT & Moss, L.L.F.
: EERTIFIED PURLIC AGtBuURTANTA
PrONE: (BNEy 747 TBBH
FAXL tTa) 74'7.—:5.5'1 -
m21% NABHVILLE NVE“LIE‘
LUBROCK, TRXAS 78488-1054

Septerber 10, 2007 - -
Board of Difectors

As part of our responsibily in the conduct of the audit for thie- period endell June 30; 2007 we -

aré required fo détefmine that certain matters related o the coniduct of the: awdit are -

commuriicated to those- who have resporisibiiity: for oversight of thie finaricial reparing’ process.

It is’ our understanding that the oversight of the financial reperting process is-your responsibility,

-and-as such, this communication is directed to you.

Augditors’ Respansibility:Under U..S. Generally: Accepted Auditirig Standards

As stated in our engagemant leter dasted Noveriiber 22, 2005, dur respiorsibilly, as deséribed
by professichal standards, is 16 plan and petforti our audt to obitsin regisoniable,. but’ riot
absolute, assurance fhat the financial statemerits are fred of riutarial misstatertient . and are

fairly presented in accordance with U. S. generally atcepted desotinting principles. Becase s

audit is desighed to provide réasonabile, but riot absolute, assurance and becausé we did not
perform & detailed éxamination of ail transactions, there is a risk that material misstatemenits

" may exist and not be detected by us. As part:of our audit, we considered the interrat control of

the Sulphur Springs Valley Electric Cooperative, nt. - Stich corisiderations were solely for-the -
purpese of detérmining our audit procedures and hot to provide any assurancé concerning -such
internal control. . o . -

Significant Accounting.Policies
Managerhent has ihveresponsibility for séléction and use of approptiate accounting policies: In
accordance with the- terins ‘of our engagement letter, we will advise managerment about the
appropriatenass of accounting policies and their application. Thée significant accoliting policies -

used by the organization aré described in Note: 1'-to'the financial statéments. - No. new .

accounting policiés were adopted, and the application of existing policies was rot changed
duting the audit period. We hoted no transactions entéred. into by the ‘orgahization during the
audit period that wére both significant and unusual, and of which, under professional staridards,
we are required to infoitn-you, or transattions for which-there 1§ & tack-of authoritative guidante
ar consensus. - ' : p : X :

Atcounting Estimates

Accounting estimstes are an irteqral part of the financial statemenits prepared by management .

and are based upon managément's knowledge and experierce about past and current.evénts |

and assumptions about futuré events. Ceitain ‘atcounting estimates can be particularly
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Board of Directors -
- Siiphur Springs Valley Electric Cﬁoperatwe, 1nc |
September 10, 2007 . - L
Page 2 -

| "se'msmve'because of their significance 1o the financial statements and becauSe of the posmb:my' L N
“that future events affecting them may ditfer slgnlﬁcantly from those ex;sected We feel these .
egtrrhates are treasanable for the audlt perlod . , o

- Audit, Adijus ments

For purposes: of this laﬁer prcafessmnal stahdardé deﬁne an: audlt adjustment as- a prnposed'
dofrection of the financial statemeérits that; in otr judgtrent; iy not, tyave ‘been detected-axcept
fhrough- our audmng procedurés.. An audit adjustment may or rnay rot mdncate matters that

" ‘could have a significant effect on the organization’s financial reporting- process (that is, catise . .

. future: fihancial” statements ‘to be materially misstated).  Attached to this letter are the
adjustments sl as a part of this audit: Thess adjustments are cohsidered to be significantto "~ -
the financial reportmg process, either mdnwdua[ly oF ihithe aggregatel . Manageirient has: ...
deterriined that their effects are immaterial,- both mdmdually anti in the aggregate o thé, L

- ‘Tnancnal*statcements takeh as a whole. ’ _‘ , o | S

- Other informatron in, Docutnents Cotitainin \:Audite" f-“| ‘aﬁ'}'nal Sfét—é‘wiéﬁt@: '

';Wa -are not aware of any cheﬁt«prepared documents that mclude the audlfed ﬂnancnalg_-
statements aitiel that contain 'other lnfarmatmn. s g

Y

S | DISagreements W|th Man __gament

~ Fer purposes of this letter, profes-s,mna! standards def"nve a dnsagreément th managernent as a .
" atter, whéthet or rot résolvedt to- our satisfaction, consering a finaticial actounting, reportmg, R
or ‘auditing thatter fHat colld be significant to the fifiancial statements: or-the auditer’s report.'Ng
such disagreements arose durmg the coutse of our audit. o

Consultatmns wnh Other Indeperident. Accountants

In some- tases, imanagerment may. deside to cotisult with other accbuntanté abeut aud1tmg and
actounting -matters, similar to obtaining .a “second’ opunlon ‘on, certain situations. W a
.consultation ihvolves appllcatlon of an &ccounting -principle to fHe UYQQN|zatlohs finanétal
staterments. o @ determination’ of the type of atditors opinten;that may be expressed on those .
statetnerits, . otir” professiofigl: standards require. the cansultmg ‘detountant: to contact-us to
determingé whetherthe consultant has all the relevait facts. To our kriowledge, n‘tanagément

. has nat consutted Wlth other accountants about audltlng and. accountlng matters :

Isses. stnu-ssed F’nor to Retention of Inde‘ Hdeft. Audltors }

We. genera!ly dISCUSS a variety of tnatters, mcludung thé apphcétion of éc&ounting prinmples aid
auditing standards, with management each year priof fo tetention as the siganization’s auditors.
However, tHese discussions otcurrad'in the nopal tourse.of our: pmfeSmOnal relationship, and
our reSpcmses werg not.a coridition to our retentmn .
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Board of Direstors

Sulphur Spririgs Valley Ejectric Cooperative, Inc.
 Septafriber 10, 2007 R -

Page3d .

Difficulties, Encountered in Pérfoiing the Audit - -

We -ericountered no significant dificulties with management i performing and cormpleting our
audit; - ' S , ' e : L
 This.ififormation is inténded solely for the use of thoss with the oversighit responsibility overthis

.. fihancial reporting-process, including the audit committee, Board of Difetors; and rhamagement,

and is nét intendéd to be and should not be ustd by anyone ather than thege-specified patties. .
- I you ghould rave dny defestiots of wishi 10 discuss any of thwe items reférred to above in furthier. .-

' dejtai‘l;.p!ease do not hesitate to eontact our office.. - e o

Certified Public AcSoUntants -
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Cllent: Solohur Springx Vallay Efnctric Cooporativs, me.
- Engaldrhent; 2007 SEVEC )
Poriod: Erding: sai/2e07 . ‘
Watkpaper: . Aclistion Jourral Entry Repoit W o
hecoutt pescrpton wpnet o G o
Ad)uuﬂng Jeurtal Emry UER T »
Fo Recsnd Rilglnptié owed oncontracta for Gontructon <
107.240;' " CONEFR.WORK IN PROGRESS FORCE wa.;gg.-w
107.320.  CONETR. WORK N PROGRESS MIST, 147,730.80 10
som 232,400 - ‘ 'Accﬁum‘s PAYABLE . W W
Adjusting Joirial-Entiy JE & 2 20 .
Cro Prepatéd ME fof recliss of Piyroll Tetes - ' .
26300 U6, SOCIAL SECURITY TAX FIGA ‘ #40,620.08
296,700,  ACCRUED MECIGARE TAX PAYABLE .
Total g&unm
Adjuating Jouenai EnWJE 3 FLR i ’ .
. To recioasiy billag't FL. Hiachuen of dapmmon rocogritzd ,
: " 23686148

253970 rmz‘r HUACHUCA. DEFERRER REVENU

03910 . DEPRECIATION EXPENSEFT HUACHUCK BUILDING -

Totw

Aujommg b EntyJER 4

To set up nadvansad ponlnn ot long torm datst

m.m . BFC Hotos Exacited Debll
224.12D OTHFR LONG:TERM DERT cFC
Total

Adjusting Jowrrinl Entry JE W §
To reverst Hidnt stjustment to acdrudd proparty taxoa

07,240 - GONGTR, WORK [N PROGREYS FORCE
783,000 STORES EXPENSE
164,400 GARAGE GVERHEAD

' 416:200 COST OF MEFRCHANDISING-SURGE PR
562000 . EXPENSER: STATION
500,000  .EXP.TRANSPORTATION QHUNE
502000 - Exp. Sistion
BI3.OD0 - EXP, O/R LINE
584000 'EXP - UNDERGROUND LINE
485,000 EXP.STREETLIGHTS.& SIGNAL SYST
580,000 EXP.METER
887,000 EXP:CONSUMER INSTALLATION
goato0 - CUST, RECORDS & COLLECTION EXP
921.000 OFEISE SUPPLIES 8 EXPENSE

238,100 -ACGRUED PROPERTY TAXES
Tetn

RAd[wting Journnl Entry.JE# 8
To rdcotd dapracializn an rl. Huchite #ssots

403:970 DEPREC!AT!ON EXPENSE£T HUACHUCA BUILD!NG
100,870 ACCUM DEPREC - FT HUACHUGA ASSETS
Yots)

samibLAg.

e B o 2ABERTA
" 2348
_ ueuooom T
D : ‘B ae4.00000.
_""'ia*'”“"'ﬂ'_' Hua 3050 '6,863,000.00 -
2881
10,084.67
©1,00635
e As
4n.79
181004 .
8,849.29
16,061,584
75,353.08
. BB2d A8
0 19‘7.1..
049995
rémae
1.982.73,
5780487 .
. lsazbems
o B0SAEGS 190,520,08
108.97
270,931,bb
R . . 270,83100. |
o Jzzag‘simo 270,030

méazmmrs
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SSVEC ACCOUNTING PAGE
E| ks
. '_\:
Lo B Erilphur SpHngs Viliey Elcirte Caopamuvo, Inc.
Evigihermn: 2047 8SVEC
‘Period Ending: wuAO0T .
Workpaper: Adfjissting dourmal Entry Roport
Account Description Wi Ref Dovit CTrecdit
. e N i

Adjutting Souriel Enlty J€ # 7 ‘o734
o recigsaty workerdar midtod: 1o stoieh misteriat-aril oiher materials emors

184800 INVENTORY SHORTAGES O OVERAGE 120,280.21

4oB.000 . MMSC, INCOME DEDUCTION . 20,020.00 , ‘ ,

107,340 OONSTR WDRK TN PROGRESS FchE — . P -0 £ PR
Totoé . 102.217,21 ] ST
Adjunting Juumnl tintry JE # § : Sos.ge ‘ v ’
T riicard accelereted depmingtnu on metar: bing aﬂﬂm!ondd with mplsbamam of
AMR métering o

. 403,500 DEPR, LIST: PLANY 100,404,95

" 108,860 PROV. DPR. BIST. PLANT METERS R . 180,404,95 .

CTB0ATGES . T 8040490

Totdl
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NATIONAL RURAT. UTILITIES BORROWER DESIGNATION
COOPERATIVE FINANCE CORPORATION b

FINANCIAL AND STATISTICAE REPORT
Subyrit e elentronic copy and one slgted haed cepy
1 LEC. B

1\ ohyy cortiFy i s vt i vttt mr by secordante with fhe scecitiue and ather rectirds of tis yrvatem

el refhest the stutus ofabie eyster fn tho b3t of i knowledge nnd belief NEW AUTHORIZATION CHOICES
/ v NRECA n3es rrsl chotric system data for leginiative,
. repulatory and othor purpnses. May we provide this report

L‘/ / ”41‘&:,___,__._.. Mfff A 7 froviy ygur sysiem to NRIECA?

Tl 3 _
Sighature of Wa@%r Accounzn? Dare NRECA ® ves ‘O o
/ % : B, WYl your anthorize CRC Lo share yout data with
/M Wd( niher conperatives?

Signatste of Manager [xae P

® ves O no

il

YEAR-TC-DATE
kM LAST YEAR THIS YEAR RUBGET THIS MONTH
) {b) {c) (d)
b Opernting Revene and Tafrutmgs Capit 83.463.534 92912 966 89,682 200 7213586
2, Powaor Pradirction Expoise
4 Cst of Purchised Povnar 50,325,722 38,128,439 53,703,500 4527, 743
d. _Tramymission Expetie 00638 250,287 00300 19,547
5. Distrlbuifon Expensy - Operation ) 8,305,980 {.290.616 9,142,500 BGT7.285
6. Disirhution Frpenst - Malftenines 2442 675 2,002,560 2 319900 184.430
7. Consumcr Aceoutis Expeniss 1,678 834 2.832,290 2,963,900 269,934
R, Customer Service and Informational 1epense 671,672 (43,865 | 553,400 43 79]
B, Snles Expensg 408,952 S35.440 | 868,300 549373
10. Administntive god Geteral Bopense 3,138, 164 3.952,703 3,461,300 445458
{ 1. Tt Dpesation & Magntenance Expuensd (2 o 10) 68271666 11.056,199 73,413,500 6,413,220
12, Depreciation & Amariizntion Expense 6,078,576 7192100 7.032,000 707,087
13, Vax Expense . Property & Gines Receipte ’ 0 i) i i)
14, Tax Bxpense - Other 783,726 1.037.319 788,100 73,644
15, Interond on Lone-Term Dt 1,.807.890 5,800,108 3,398,300 481,375
14, Interest Charped to Construation (Credit) ] 0 0 {
17. interest lixpemse - (ther 270,856 06,551 266,100 37,343
18, Uither Dedugtinna 144 319 171,756 | §7,300 2124
19, Total Cost of Bleetrig.Setvice (11 they 1§) ¥ 3874033 91,620,542 86985900 3,714.791
20, Patronmgs Coptint & Cperating Margdne (1 nrighs 19) 3,106.501 1,273,424 2,696,300 (501,205}
21, Nt Opermtitg Musing - ntarest , 14,473 141,875 126,200 .993
22, Abowsncs five Funde Ulsed Dyring Crasiniction 0 1 0 0
23, ncome Thoss) from Equity Invesments 1) 1] [i} 0
244, Non Cperuting Marging - Other {330 588 138,164 118.100 18,908
25, Genemiion & Tranamission Capital Credils 0 2592402 ] 2,502,400 |
6. Otler Copital Credits & Patermage Dividends 2,783 S18.101 424.000 113
17, Extrogrdinary Hewms 0 {) 0 i}
M 3,384,374 45718921 3,365.300 2,119,301
TN .
YEAR-TO- ; YEAR-TO-DATE
I'TENM LAST YEAR THIS YEAR ITEM LAST YEAR THIS YEAR
{a) (& tu) {h)

1. New Services Connratcd 829 614 |5 Miles Tranunigsion 298 298

i Miles Digtritmtion
2. Services Retired 281 45 [Dverhend 3,240 3388

7 Miles Distribation
1 Totnl Kervives [0 Place S{1 267 S41.656 | Undergrouny G | 724

§ Toml Miles Energioed
i, fdle Servines !‘Ex«;ludc,Smsmml) ) ) 1.498 D18 [(46+7) 4.229 4,377

CFC Fanr 7 Short Form (11/2007) Pame 1 01 4
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CFC

FINANCEIAL AND STATISTICAL RETDRT

BORROWER WESIGNATION
AZETA

hi

R ENDING

ASSETS AND OTHER DERTTS

s FE

LIABILITIES AND OTHER CREDITS

v, Yo Urility Pant in Serviee 2127323 |2, Mezperships 190,550
5 Coetrintion Work in Progress 17,826,327 [ Pritrtinane Copitol 43,417,095
2, Tt Uttty Plant (142) 230,588,708 |31 Opreasien Margin . Brioe Yets 0
1 Acoum, Provisiim for Diprecintion 1 Amir 7?3‘@%0 1. Qperating: Marpins - Cuttutt Vear A 308 928
et Uity Plant (3-9) I5R30.468 |2 Nort Opreating Mrgins 27900 |
6, Nemnytlty Property - Nes [15.020 L3 Chther Maryin & Equitien (836,927}
7 \nvirgimient m Salsiliary Componies ) 34 ‘Yotnl Micgit & Eqnitles (2R ehin 33) 49,349,645
3 Lyrvost, (6 Ao, Ory, - Patromaga Capita) 9,776,211 |5 LangTerm Delit L¥G (Met) 97,760,014
N toest, (6 Aving. Org. - Dfher - Goneral Funda 10910 (PrymentasLnfipmtied (5. )
1N bnvent in Astig, QIR < Oter - Nrngeneryl Funds 302,631 |36, Leng-Term Dby - Othee (3ex)
11, fnvestmetits it Eeonomic Drvolophent Mepeas i} {Pavmentatinnppfied (£ ) e s s A
12, Qlfer lnvestmetita 192,452 [5%, Tatal Lang-Them Dehi (35435) 97,7041 4
13, Speeind Ptk 320214 |28, Otdigntionn Undor Cogital Feases - Non curromt 0
13, tatal Gther Property & Investmicats 46 thrn [3) 13,799,549 130, Aceumnulared Opernting Trowistons « Asset Retioement Obliemions BY5 313
15, Cosh-(lenrtal Funids GH5.637 ]48. Torsl Qher Noneorrent Linhilities (Ha3 AL 15
16, Lot Coprtrnetinn FPautidi Trustee 0 41 News Pryatle Q563 300
17, $perinl Drepasie 62465 (12 Aseormis Prysble 5, 4k 01 7
12, Temparary ueannems () #13, Consuaiera Pepasils 1,675.774
yo Nodes Reedlvalne - Nuf B {44, uzrent Manseizies Long-'tenm Debi
!QD. Ascentite Reselvable  Net Saler of Energy 3860695 (15 Eyrient Maturitiss Lopp-Term DebtTeonethic Dvelnpten
21, Accounts Resetsdhie » Net Mier Q0,875 |46, Cuerem Majuritios Copite] Leaned
22, Materiats & Supphies - Hegirie il (e 1,093,805 7 Oty Cparent & Accrued Littilirica SN
24, Drepaymetita 1,059,795, {42, Total Cirvant & Avcraed LinkiTries (41 thry 47) 2,974,363
24, Chher Cmront & Ackrond Assels 11,27] 1A% Deferrnd Sredits 13,947,885
22, Tyl Clarrent & Accrard Axeets (T8 thrn 24) An. Tirtnd Linbiices & Other Credita (334390 4l440440) 183,014,722

0, Dedirend Dbty

27, Total Avweta & Ottier Dbl (54544284 76)

S|
183010772

Ralnner epimmify nf Yem

an'ﬁgw&smm‘.mzm..1s‘xzmwhw’"ﬁnmxmzmwmq, T

AEBING THEFISANCLALETATENN RGO A TVEM TR

12,108,082

Amannty Bererate Tl Yénr {blot) 2311 252

TOTAL Lontribniln-Th-Ajt-ClConserction 14,419 334
e ek A

Mertimuted natidied rovenue et pefoded o part L2 Ling 20 SRAEATT Prepoyispats-Pespaitd powur el 530050
Propattipets-pd fongz.tonm et of way lenses amortiesi] |0 vra TR EE Do debiaall eleetric home ditrornsvid over 3 yonrs Rdgyib)
theforred erexliamp Surt BAC pote mortized over 25 yes o83A)
[yeferred hedinprirannee copital neesdicd sheeks kLN
[ Detvrred erodi- el adjisiment bulactes G BiAEH
[olrred ctolit-nine cnorgy goveisment pogrsms 1309200
teferred erech-ommmmer advaneey o fonsirietion 401ders
Taefoprod eritt-30in it reat amoised ayer terys of tesie 24100
Fheferrrd sredindint of yonicwal RELLAY
Etefrrredsredi-Font nnchten el et sirqery
AR Other i 21 yinehrdes Fort Hugehneo AR LHG]
WP (Ko 2)-inehicdes Faef Hunclionn [WIP JOLIAT
7ah T Tetirement of DR wued othsr-enwital credit’s R27
i
CIC Farm % Shon Form (1 12007) Pagn 2ot 4
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- Ty
CFC HORRIWER DESIGNATION
FINANCEAL AND STATISTICAL REPORT AZDIA
YEAR ENTING
12012007
Mgl of Fari & hos brien consotiintest. Bnter only the fotal of “{Hsirihntion Thant® (that inclntes surh itorns ax Land and Jamd Kights,
Stpuetires and fmprovemedis and Statm Eawipment), the tatd of "Geerad Plant™ Gitents auch as Cittice Fyrmitmre, Tronapicetatiom Booigraieat)
the tirdal of "Traitamizadon Phimt" (items much e tand and Land fimliva, Rowds and Tralls),
Stunen, Noclear, Hydrn, Other Production Plasts and "aH Other Uity Mane®
- TART &, Gl e e
RALANCE, ADIUSTMENTS | BALANGE END OF
PYLANT ITEM PR NNND OF ADDIVIENS RETIRGMENTS | AND TRANSIER YEAR
YEAR
g b3 i£) s, )
1. {Uistritnstion, Blant Subisal | 54,7 1,30 1) 13,377 534,351 0 TANARRAT2
2. fEienernt Plani Suiotal 13,208 714 3002801 287,540 0 | 7.9%2.705
3. |Hendaqumaers Plane 7.71.0.,060 23,930 6,924 & THITN72
. bt 44,900 ] ] [¢] 46,560
5 Tevinladdon Pingg Subotod 285,201 7204074 ALT06 0 H.971,699
fy |froduction Ment - Sieam 4 4 ) ¢ 0
7. {Praduction Plant « Nuclene 1] [4] 0 ) [
#. {Praduclion Plant + Uvelra 1) [ 0 Q o
9. |Productin Piant - Othot . 9 ¢ i) 1] 9
10, AL Oithrer Leitity [MTost {701,996) 52409 1 886 700 o) (3,583 417
VI JSUBTOTAL: (1 then 10) 662015 24415487 5,585 421 ) 21273136
12, |Eonatruction Werk in Pegress . 13072700 SARIST L il ; 17,826,327
15 S TOTAL UTILITY PLANT (13 .+ 12} PR E R ] 7079074 £.855.521 1 ,2.1[1.:758,708
CFORO LONGER REQUARES SRCTIONS "5, “ti', "N AND *P*° DATA
Fhite aeetions refor th gatx on "Anglyaie ol Accumubited Proviaien for Repreeintion” (F,
“Materink and Supplien™ (), "Annunl Meoting and Tonrd Drata (M), and " Cymsicrvrtinn Dirta” (F),
_ Jeare s, givivice refgiRup i i . L N ;
g otk pet Avg, Hors pes Avyr, Hawen ey Avie o et
ITEM Cemtumir by Cryso | Congemer by Coute | Consumer by Conte | Conpmerdy Caue | TOTAL
Poower Suppher Lixtriss Srarem l'wnrrmqﬁtw A CH [
() 333 [¢a] {th ()
5} Moesem, Year 156 .44 12 CLRS 352
]
2, | Five-Yene 1\vm'n£e 13,3 420100 .06 &3 233
AR 1. RMPLOYER - OUR ANP PAYROL STATISTICE o g . "
¥ Mt of Pl Tims Emplaveey 127 L4, Pavrell o Expensed 14,445 §
| . | Eployes - Ny Warked « gg&lm Thpe APt 4 Bavrall - Capitudiest] 2,811, 745
A} Bployte - s Worked - Overting,,_, 24365 |n, Fayroll; Other,_ 16307
_| pABT L EATRONAGELAMTAL . L _— PART I DIt MOM CONRUSRRE FOR RLECTHIC SERVICE, )
THIS VEAR | CUMULATIVE |1, Ammant Due Gver /0 Days:
T {a) th} C o
1. | Gencrn! Retinissng s ] & 153,092 6BO 11, Armontit Wrﬂgen OUT Turing Yesr,
2 | Specinl Relizenwents NIk LRI IR ! ALY
4, | Tl freti (14+2) 21336 10.926,93
(Cagh Reesivedd Ynn Retmeinent of Pytronnge
4, {Cannal by Supplicrs of Eleatric Fowet [J
¢ ey Rededued from Retirenient af Patronnge
Capunl by Lenders i) € Tedit Brtonded] to e
4 {Eleetrie System ITRI54
[ ¢, [Tl Cagl Reveived (#+5) 375,764
1, KWH PURCHASED AN TOTAL COSYE. . N i | . , : ]
— ANCLOTED IN TOTAL COST
GFC USE DMLY s oo _— WHERLING &
NANE OF S1PPLIER SUPPLER | KWITPUREHASKR | foTaLcosT | VIRAGBCORT ) oMb G0e} IARGES
PR WY AHIKPAVENT
£ODE (ot Tor Ursthic}
) by (), )., [\) U] 1)
1, [AGPED B87,030.503 AR 1 SRATL & 18 T sonnlg {
2 9 0] L) 1] n
kN o 4 i) 0 9
4, 0 [ [ 1} o
5 TOTALS BET M50 58,128,482 .18 HLEDE6 1D n

L1 Fowm 7 Sharl Foren §1172007)

Prae 2 of &
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C¥F(, RORROWER DESIGNATION
FINANCIAL AND STATISTICAL REPORY AZ(} 4
JVEAR ENDING 12/31/2007
PART. M. LONG: TERM.LEASES. m additional space:is neodetl: nde «emmte sheet)y - i
LIST BRLOW ALL "RLS’]RIC’IED PROPERTY" *+ I D TUNNER "LONG TER " L.T*‘A‘il’ ({Enone; Stite i V(WNE")
NAME OF LESSOR TYPE OF PROPERTY RENTAL THIS ¥TAR
1. |None 30
2,
3 L . B o ime a . ) TOTAL [
o "RESTRICTED PROPERTY ™ means all prepérties ofher than amomoliles, trmcks, fractors, other vehieles (including withou)
fietvitation afrerat and shipy), office and warchouse space atd office equipmen| (incuding witiout limitation computers), "LONG TERM"
ineans lerses having unexpired terms in exeess ol 3 years and coveting property huving an intin] cost iR excess of $250.000).
PART 0. LONGTERMDERT SERYICE REQUIREMENTS. | i e o, i
‘ RILLED THIS YRAR
HALANCT BEND OF
NAME OF LENTER YEAR INTERFEST PRINCIFAL TOTAL CFE TSR OILY
(@ (L] () {d)
1. |Nationnt Rura Urilittes Cooperatiye Fingnee Corporpliot 97,760,014 5.620.9%1 4,269,396 9,890,377 : N
' e X 0 0 0 0
0 0 0 0
b 0 0 0
0 0 Q 0
& 0 0 1
0 4 ] 1
0 1] n n
0 ] 0 0
19, [ TOT AL (Sum o 1 thru 9) 597,760,014 $5,620,981 44,269,356 59,800,377 v
CRC Form 7 Shor Form (1 12007) Page 4 of 5
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CFC BORROWER DESIGNATION
- - T ATISTICAL REPOR] AZD14
FINANCIAL AND STATISTICAL REPORT PO NG TS A
PARTR: POWER REQUIREMENTS BATABASE - i ki it
SIS o JANUARY WW TOTAL KWH SALES
CONSUMER, SALES, AND | ~ongUMERS | CONSUMERS CONSUMERS AND REVENUE
REVENUE DATA n by () )
CLASSIFICATION :
1. Residential Sntes a, No, Cotsumers Served 39,59 410,186 39,889 C )
fexcluding seasonal) b, KW Sold - ' 354,843 365
o Revenue . 42.95%.435
2 Resiclential Sales - a. No, Consugers Served 0l 0] 0l T
Seteonal b, KWH Sold ‘ S g
< Revetiue S R . e | _o}
3, Irrigation Sales a. No. Congumets Served 657 | 756 | YA R
b, KWH Sold ' oo 141,061,973
) . Revenue [ .. ' S a s 12,919,503
4, Comnt, tnd T, 0. No, Consumers Scrved S.GSS"‘ 8,747 lm 3,703 L .
1600 KVA o Less b, KW Sold . S 261267401
v Revenue L o TR 28415815
&, Cogn. ared Tnd, 2, Nov, Cotsamers Served 3 I 31— t1 L )
Over 1000 KVA b, KWH Sold A R 36,567,840
t. Revenoe B L . L 3,808,627
6. Public Sweel & Highway 1 No, Consumars Served 47 | 46[ 473 L
1ighting . KWH Sald - o 2,353,242
c. Revenué L o . : 415,105
4. Other Sales to Public 1. No. Consumers Served 04 0] L ) —
Aoty h, KWH Sold : n
v._Revemic . . , ' 0}
8. Gales for Resales-RUS 1. No. Consinners Served 0] o] 0
Barrtyvers b, KWH Sold (1
¢. Revenue . L . . OJ
ﬂ{}, Rales for Resales«dMher . o, Cotmners Surver ) l il 1 0 ' ,
s, KWH Sold 0
v, Reveme . - y . 0
110, TOTAL No, of Consumers (lines a thr Ba) 48,957 [ 49,738 | 49.348 . y )
i1 TOTAL KWH Sk (Hnes Tb thiu 9h) ' ' 796.0193.821
13, TOTAL Revemie Received From Sales of Electric
Eagrgy (line 1o thry Oe) ) RE512.487
13, Other Eleciric Revaie 1.400.479
14, KWH - £vn Use ) 1,843 362
13, TOPAL KWH Purchased 857 940,503
16, TOTAL KWH Cenermed . O
17, Cost of Purchiases ant Cenerulion 58,128,432
18. Interehunae - KWH - del o
19, Peak - Somt AITKW input (Meteredd 198,614
Not-tojncident (C'nincident

CEC Form 7 Shotl Form (11/2007) B \ ‘ ' Page 5 of
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Cre

INVESTMENTS, LOAN G TARANTERS

AND LDANS - MSTRIBYIION

(Al estmens tefer to your most focent CFC Loan Afeecment)

BORROWER DESIGNATION

Subinet o eleeironic copy snd b ¢ cigmed hard ey

< mermm cmmul Cre

AZDT4

RORROWER NAME,

Suinhur Springs Yalley [lectnie oon, NG
MONTH ERDING

12312007

NCURED 18

b

Subtotl

gitatronnre Capital G & I Supplise ) ;

7T arronnge Capimt Othet- bedcthd NISC. NRTC_CRC [} 387, 627

¥ |TFyERtmEnt l\L O ar NRUL] - Mativberslip IR A3
i ——— 3 —

13,338,208
A,

Subtotal !l e 4 thyne 12)
L5000 HERMW VESTMERTS

T3ERC Tonne Receivihle

14

o
13

T

Snfstoral (Line L3 tuw 16)

& SI‘I:&ML BUNDS o
7 Delerred Lompcmﬂlfcm Emplavees 0 320,216 0
18 ¢ ]
19
ZU
‘vuhtnmlgunc 37 thrt éﬂ)
A1+ GRRERAL 3, :
Creneral Fundsd3ank of I\t'm.riu! Chuss, wells Faro 450,78 200,000 0
Ti3A Mudipi] ] RF60 B,
0 ] 1
[ [ ]
[Zuhtatal tldne 20 thru Zdj 436,781 ; i
4=ln="1
g  DEFGS ; i
25| Crber Utiljtitfes, VS, US Pu*lm.mu 19,083 1 []
26 [ Stete Fund Insurance 10,132 1] i)
27 [Belln Vistn Water EED) [{ 0
IRty oF Stesrg Vista. Frdblo gl Sof 0 B i

i %mnml llh&2 thru 28)

Fubtntal (1ine 37 thru 48

Total

mAG3!

1A.867,294

CFC Parm 7 Shot Eann (000

Papn ¥ o[ 2



84/18/2008 12:15 5285153487
- T . SSVEC ACCOUNTING PAGE  44/47
C¥C BORROWER DESIGNATION
INVESTMENTS, LOAN GUARANTEES AZp14 ,
ANT LOANS - BISTRERUTION RORROWER NAME,
(Al Invagtments refer to yout frost rocent CFG Lopn Agreement) Sulphyr §prings Yalley Eleciric Coop. INC

Submit an elestronic copy and a signed hatd copy MONTTI ENDING
doliar,

atnned ol argounits to the neats ﬁ2l3l/29()7 _ __
i - PR oA GURRAREEES: G Ao
Maturity Date of | Original Amount (5) Performance Avallable Loans
(8) Guarantet: (c) Guarantee Exposurel  {Covered by
Obligation ar Loan Balance (§) |  Guarartees)
()} G (e)
0 V] Q
[¢] 0 0
Q "] Q0
0 0 0
4] o 4]
i ] [ i [
g A ‘ ¢ i
Name of Orgartization Maturity Date | Original Amourt (8) Avaitable Loans
Mo {a) {5} {c) {d) (&)
¢} 1 1}
0 0 U
g 0 0
[ ] 0
0 0 0
e RN 0. & 0
: T SR T TN Y ES FIVELN R AR SKE&{W, . ?‘glﬁ;“ﬂf.b‘l’:@w‘?f‘# '
TCTAL (Part I, Total - Cojumn b + Part 1T, Totals - Column d * Golymt & + Part i, Totals - Colymn d 4 Calumn &) . 708,631
SLARGER OF (@) OR(bY 34 583 808
a. 15 percent of Total Utifity Plant (GEG Form 7, Part G, bine 3) 34,553,806 ]
b, 50 percert of Total Equity (GFC Form 7, Pant C, Ling 34) 24,724,323,
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[sp:A0] ENTER RATU! RATIO ESTIMATED
PESCRIPTION DATA NO, DRECHITTION RATIO VALE,
[frve i Sosoo Qe - T Sap p (far 200 785636 T {Average Totel Coneumert, served 40348410
Nitled 1260 Seevices C2UT) gl ery {3 |Toml RWE Sold (1.000) TH&N90.00
Toil BEYH S (frr 206) Tapatager | 2 [Towt Unliy Plont (1000) 23058474
Avt, oiel Netmber of Cramurners {for 2006) aaam | 4 |Tetal Nutehe of Bmployoss Fall Timy Only) 1770
Totpt Uty Pl {foe 006 19620215 § 3 |Toml Milew of Ling 4ITLI0
Tt Murging whel Daulthoe (fg1 2005) szl 6 |TIER festimpmed) 1B
Toen) Mnepinis 1t quitits Lfir JA06) ERI &) 7 |TIER{Z or 3 yeor High Averng) 10w
Tena! Loy Toom Debt (for 2003) 75506340 8 |OTIER _!:_12__
Toral Lo Tor Delt (for 20001 saspson | ¢ |OTIER (2.a03venr High Average) 1.78
{¥otst Manyion el Houities e 2007) soasadg | U0 MOSC ewlmate) 150
Tota! Loms-Tetm e (fur XU sxsmans |11 (MBS0 6 of  yeer High Avernge) 1,68
Coiirrm Steiumtie iTerm Kokt « Voo
'I'Sevdnpm:ﬂzm)ﬂ 12 IDebt Sennge Lovethigs - DSC {extintred} 1.7
|Cyrseay Mngurition Long, Tor Dhebt (X006 atoe )i |13 (DBC (3 of Syw High Averagn) (&
TIER, (2005} HL g lopse 1.48
TIBR (2008 170 15 (ODBC (I of 3 yoor Wigh gvernee) 1,64
e 11} 16 |Equite As A Thof Asscte zin
; Disirisution Ftity (eselodes equity in Assoc. (s
: 17 |Patremope Copitat) 2290
|t aoas) &) 18 {mguiny Ax A % of Totel Capitalization 33.50
CTTRER ¢ 2063 1.4 19 Long Term Debt As A~ of Totnl Astett 84y
(TR [2H17), 1201 au Lang torm Deby Por KVCH Seid (4illa) § 2240
40 21 onat Term Dbt Per Covsutner () 1,981 05
MESC (Zons) \ 4l »0 | Non-Govermnwenr Debt An < of Tatal b Teom Datxt 100,60
MR (7006) LG% 31 JHiended Imemst Kate (371 Guapd
IMISC £2007) et | 24 {Annuat Coptial Crodita Retined Per ool Ecuiry (06} 0.5
; 35 {Long: Teop Iaterest Ag A of Revenne 624
Turnlative Patrenoge Capial Retined A% A 9 of Tomd
ST 2008y 1,76 st {Patrobiags Capiial 1837
GIST (20) Ll %) |Rate ol Remen on Bty {59 A6
DS(- (20073 78 |Rule o Retum on Yor) Capitalization (3] 712
i < 29 |Cunent Ritia A
ODSE 10 1,60 30 {Ganery] Fmds Pop TUP (M 11,56
{OBEC t2nk) \AT 31|l Revenie Ratio (PIMR Cne Yoor [z
QRSe (207 148} 22 {Investmets bt Subxidiaries o Total Apiers (%) .
2% of Tntsi Maryins & Equity asnang § 21 [ Toml Operating Ryviion Pey KW Rold (Mills) 116,70
Tatnl Longierm §aases - W {Totnl Opertiting Reverue igr TUV invesimpent {Cons) 030
43 of the Lonne portian @20.660] 35 |Totl Opernting Revenne Pey Copauner, (%) 1,482,143
{#at Cap (Canh) portion ptuAar] an jiecise Reverny Pes KA Seldd (Mitlsy 141,48
3% |Electr Revere Par Comymet (5 17366
3% tRcsdenting Roveaim Par WIVH Sold [Mills) m,(;i‘
s I Nem-Resicerniol Revens Ty KIWE Sofd (u]Ue) 19325
40)_|Sensonal figvenuae Pag KIVET Sotd (Milla) BV
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RATTO AT ESTIMATEDR § RATIO RATIO ESTIMATER
O, PESCRYPTION RATIO VALUE §  NO PERCRIFTION RATIO VALLE
11 |Irngation Reveeoe Per KW Sold (Mills) 910 ) 81 |Comsuter Avsruniing Fxpanses pee Coimtumer (F) 5740
bz [Sad] Commeresat Revenue Por KWH Sold (Mitls) Loars | 87 [Cuaomer Saloy snd Sesvics Tur Tind KWH Sold (Mills) 151 |
43 |Lpsge Comeieroil Revent par KWH Seld (ML) THLIS 83 |Consuier Seled snd Survice Doz & {4 24.30
A Eewie,,ﬂﬂ Rovenae Per K WH Sold (Milly) v §4  |A & € Expensos P Totl KW Sokd (Millz) 497
| 45 [Speet t & 1)y ] Lighting Rpvepic Per KW Sald (Milsy 176,44 8% |A & ¢ Bxpoenscs Par Crompntier (5) 8,10
15 {Cohor Snlen 1 Pulilic Authoritics Revenus Per KWH Sold (Mitls) #DIV/Y %6 |Tats Comroliable Bypenies er Totl KWK Sold [Mill) 746
AT Qpeeanng Mirping Moy WVH Soid (Milk) 163 87 [Tat) Comtrellpble Degemiea Ber © (R ITHAY
4R |Opetating Magins Dt Consymet & sedl ]l 8% |Power Cast Por KWH Purehesed il 6R.0%
a9 INune-Operuting Marging Per KWL St (Mills) L] 80 |Pawer Cost e Tohtl KWH ol (M) 333
50 |Nim:Operpting Maging Ber Conzititer § 567l 90 |Power Coor And M 6f Reune [ }]
S1 Vot Murging Lass Aflgombonz Pt KIWH, 6% (Milts) 197 9t [LongTetm aterom Cnat Por Total KW Sold {Mills) 129 |
57 Lol Murging i.ess Alloeations et Coppaner 31780 92 |Loo- e Tateropt Cast Ay A% of TUT 152
55 Hncoine o) (am Equity [nvestisers Por Comagoter 5 u 5% |Lams-Tont Interest Cost Por Coppumer [$) 11754
5 f"’“ﬂﬁ?ﬁﬁ@ﬂj’mm"‘  Capltn. Ceeiditg Pep KW Sold (Mill) A91 o4 |Depocciation Gxpomae Ter ol KWIA Sold (Milta) 203
55 |Amowinmed Orpanizaticn's (Cepid Cyadits Per 4 {5 63.03 085 L?egﬁci;m‘(m 't’m, nac Az A % ol TUP 342
sa  UTom] Macging Per RWELSeA (Ml sgn| 96 |Meprocistion Haghenso fof Gonamper )] 145,74
55 | Tornk faruins Per Consumer [ nd.#3 57 | Ascumulatie Depregialion As A% of Plagih it Serviey 3407
s AR Oy 650 Boys A8 A % of Ottermiting Revopue pad | 98 |Total Ty Exponse Mor Toiat KAWIT Sold (Milisy 139
|59, lAmoutt Write-0fF As A% 08 Cperiting Fevonug Ak 98 |Tinal Tax Sxponoe An A28 6T TUHE 0%
60 {tatnt MW Sold Per Mifg o4 bing 13850 100 otal Tt Exponae Por Consitaer 2103
Gl LAverago Residrmind KWWI Lshge Iet Month , 4132 100 |Tatal Fixes) Kxponges Por Tutal KWL S0k (Mills) 1,68
62 | Avetape Somonl KW Ueige Pee Month I 162 ot Flyed Dxpenees Pit Conanee (8) 1,478,238
| 53 | Avgrige Iy pacton RWH Usege Pey Month 668 | 103 [Towm) Opuriting Bapenses for Tutel KWH Gotd {ulia) 2346 |
63 | Avermige Sugll Commetatof KAWIE Liange Par Mouth 28mae ) o4 kel Oporating Experies Per Congumer {$) 37449
b5 |Averge Joangt Cottimercial RWH Hsnge Por Mortlh VASTTEIA L (0 |Yaw) Cataf Sereive {Minus lavat Cotis) Per Tedal KW Sold ( 4150
| [varne Stron & lighway Lisheing W11 Usge Por Monlh 4207380 106 |Tain) Con o Elockie Servics Pes Total KWH ol oMty |
67 | Avernge $nles ot Reante RWH Usinge Pav Mrnth nervel 07 [Yota] Cost of Elcsiric Servies Per Conmuner (£)
g Avergge Srles to Public Autharttien KWH Linge, Por Manty v jR | Average Wge Rale Ber Ty (5)
0 | Kexidesitin KW Sold Per Toln) KAWH Soldd (a1 aazs 10 Yol Woages Fer Tgiat KWH Sold (Mifls) 13,73
7 |Semsomnl KWH.Sold Por Telal KWH §uld (%) 0 110 [T Wages ey Conenter (8) 22147 |
1 |ferigeion KWH Sold ¥er Towl RWH Skt (%) prae 11 |Quertnie Vowiss Mot Hours (%) 416
75 (o)) Conimercinl KWIT Batdl Per Tagg) KW Sl (24 Py I Capitaltred PatoliTeta] Torol (%) FAR]
73 |Logetiommproa KWIL Sold e Toty] KWH Sald e i AST) 113 |Averngg Conmumurs Por Employet: 27540
T4 |Streel & Highway Lighttng Kwit Sivj]‘il‘w Yotnl KWH Sll!!‘ﬁ‘( (73} 0an 1A |l Gravth m Ews Snlwg (0] 829
76 |Selee for Resnlo KW Spld Per Totn] KWH Rnlcl (%) - 115 [Annunl tirowy it Nisnbrer of Consumers ) 31
6 [Snleaa Publie Authorities KIVH Sold Per Tatg] KWH Sotd (%) - te  |Amugl Grawth i TLH? Dollars (%) 1147
17|68 M Hxpeners Par ot KIWH Suld (M) A3k 117 [Fonst WP (pMant Addttions (46) K093
T |0 & M Dxpeosen Mer Deilita of TP (Milly) A6 38 118 {Net Now Servicis ‘tornl Sprvices [Va) 0.37
| 70 |a M fixpensen e € E) 21660 | 119 bspmst Oreyurtt lo Tod Capitalization (A7 57.47
80 |Consumer Agcounting Expenses It Toinl VY Bokd (Mills) 250 120 12 Yr, g Eawilt in Tatal Capitalizition () 2%37
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RATIO RATIO ESTIMATED
NG, HESCRIPTION RATI) VALBY
I ER RN nmg;_mnd Gravwihy st Tt C‘nnﬂzML 1659
v U Inyesien Per Tort KWH Suld e 295
j23_ \TUP inveziment Per Copgawier (5) 467215 |
134 [TUP Inyeatement Per Siks af Line (5) £LA475.05
125 |Averamp Lowsgmmers Por Mile 11.27
126, | Dissribution Pawd Ber Totad KAV Sold (Milly) FERTE
171 |Distribylian Plao, ey Conmer (5) 385747
178 |Digriblign Plant ifor Employe ¢4 1,014,659:84
| 129 __[¢Sonernl Plont ey Tota) KWH Seld (Mitll 2559
yah  |Chenera) plong Per Cgtigumet (8 64,43
AL Gengig! Claa Per Employec [£0] | 10),602.85
147 | Hendduartess Tant Prr Toral KW Sols (Mills) 053
130 [Henaguartees Mamt Prar Cenmimul (8 5861 |
| 134, [Hepdyyiricrs Pinat D Frymployen €5) 44200.75
LR _ﬁmﬂﬂﬂmﬂmﬂﬂlﬂﬂEW"M“”m@ 138
R Trnismisaion Plant Pef Eriployes (5) 5533706
138 Ddle Jerviges to Tel Sorvise (38) 181
- 130 tling Luss {%6) 549
Ty |System A Interryion Ducatin Index {SAIDL - Power Supplicy 156
41 |Syen Avg, Iimesmuption Dustign indes (SATELY- Extrare Seoem -
(A2 |Srstem Avie. Jrterruption [hutn tinn Tadiex (SAHRY - Propnged 12
o |Systom A inewuption Dirgion ldes (SATDL) - A Other 138
144 (Systinr Ave, Jnjernuption Dytaticn Index (SAIDT - Toigd 252 |
{145 _JAwg Sorvice Avinlabllity lpoc (ASAL - Total (1hY [
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